Daily Report— 


FBIS-CHI-88-035 
Tuesday 
23 February 1988 


Daily Report 


China 
FBIS-CHI-88-035 CONTENTS 23 February 1988 
INTERNATIONAL AFFAIRS 
General 
UN Body Urges Vietnamese, Soviet Withdrawals . ..............:cccccccccssceescsseeesereessessesseseeeseeeseeeeeeseeeeeeeeeeenes | 
Soviet Union 
Heilongjiang Marks Soviet Army Anmiversary ...............ccccscssccssscesseeecessseeecsseseessesseceeeseeesteeeeeeeeeeeeeeeneess l 
Soviet Cooperatives Draft Law Approved .............cccccscccssssssessesseessseseeceeeeceeesesessesesseeseseseeeeseeseeeeeeeeeeenees l 
Northeast Asia 
MPR Border Trade Talks Held in Ulaanbaatar o0............ccccccccccesscessseeeeeseeessesseseessesseeesseeeseeeseseeeneeseees 2 
Diplomats Visit Mongolian Youth Cultural Center oo..........ccccccccsscccsecesseeseessssseessessessseeseesseeeeesennesens 2 
Southeast Asia & Pacific 
Thailand Denies Vietnam’s Boat People Asylum .................cccccccsscececsssseeeeeseeseeesescsesesseeeseeeesensaeeneeeesees 2 
Near East & South Asia 
Further on Visit by Pakistani Foreign Minister ...............0.ccccccccssccsssccssseeesecsssseessescesesssceseeseeeseneeeeeseess 2 
DCCA METER | sccccessasecsnsseqnassseoueeossoreeseesssseoesananenstecsesecasencevseonnsessscnecsenesitensaqvecesoscuennes 2 
SDCTEEE EID 10. .sconsscsscnssnsnsnscesncasnncceguoronsebesesnenemunesseneanacecestnecascetonccooavaienkacncencannene? 3 
Commentary on ‘Unacceptable’ U.S. Mideast Plan .0...............cccccscceccesssssseeeesssesseecsecesseeeeesseeeeeeeeeeeeeeees 3 
Nepalese Border Talks Group Leaves for Beijing ..............cccccsccssesssecssssecesneesessssesseesecssssessseeseesaneasenees 4 
Li Zigi, Delegation Leave for YAR, PDRY  .............cccccccsccssesseesseeseeesseeeesseeseseeacsessncessesaseseeessaeeesenaeees 4 
Sub-Saharan Africa 
Zambia’s Kaunda Interviewed On ‘Strong’ Ties  ............cccccscscsssssessscesseessccsscssssssscsseesesssssseessesesseeeseess 4 
East Europe 
News Analysis on ‘Positive’ Balkan Cooperation ..............ccccscccscssssssscssscesescsssssssesseseesssesseseueeseeesesaees 5 
NATIONAL AFFAIRS 
Li Peng Chairs State Council Meeting 23 Feb u............cccccsssscssssscsscssssscsccsecseessscssssscssssssssseesessesseeseesssaeessesens 6 
Li Peng Attends Lunar New Year Activities /RENMIN RIBAO 18 Feb] ..........ccccscsssssssssssssssssscssesseseseneseeeees 6 
Ap ED GD WP AEE ccnccnsescansnsnnsennsensconsnenenesennscngnesnecsenssseccendooconssosecovevessoessnesonsccsansaccscseneeseessess 7 
Better-Educated People’s Deputies Urged /CHINA DAILY 23 Feb] ......:.ccccccsscsssssssssssssssesssssessssessesesseees 
New Vice Mayor of Guangzhou on Use of Power /RFNMIN RIBAO 14 Feb] .0.....c.ccsssssssssscsessessessescsessseeees 8 
Discussion on Reform Affecting Literature, Art 
[Hong Kong LIAOWANG OVERSEAS EDITION 8 Feb]  ......c.ccccccccscccsscsssssssscessesssesscsessesssacsecsncsscseasenseesenses 10 
Statistics Bureau Issues Economic CoOMMunique ................cccccscsscssesscssccessccsseesssesesceeccsessceessseseesereesesessesseeses 11 
CA PTTIED | snsitinssncssscesitnsnsenscnsensnnscenesenqsennsunnsecnencstoensnnanpigelineiiahesesssentbenssescnnnetnnenuneaindente 11 
TEU. ccccnsscsenssnscensanesn - eopnnccesovennsosngnsansscenesteuetasesesnanaheednaneesnaniseneasecesainennteesneaqeonenneneneets 12 
Gains in Culture, Education ........ easeetnsnsncheonssemesnainnentveneteconnemnatecestinenennahintnentnannnipnenecnngeaiiienenenaneian 12 
FD PE ED crtecctnsecsrcsesocecseccscvscsscesecseoscsccoscsesascescsessosoorssosasesccncssosesscntesesssseaesssoosnacacevestes 13 
Minister Says Light Industry Needs Updating ...................ccccssscsssesscsscseceresssesesecscsssessscsssssssseseassesseesseeseness 13 
Income Tax Rules To Benefit Foreign Workers  ................ccccscsssssssssessesscsssssenecsseceescesesssssscsassacsecsessesesseeessses 13 


Enterprises Expand Shareholding System . ..................:ccccccccsscsscsssssesscssesecscessecesseesseccsesensscsacsscesseseeeseesseeeaeees 14 


FBIS-CHI-88-035 


23 February 1988 2 China 
Enterprise Managers on Enterprise Reform /RENMIN RIBAO 16 Feb]  .scsssssscscesessereeessereeneserseseesens 14 
Thoughts on Economic Reforms Discussed /GUANGMING RIBAO 30 Jan] wrcssssssssseseeseerssssnsresnseeneees 17 
Article Discusses Changjiang Delta Economy /RENMIN RIBAO 30 JQn]  .sscsssssssesersseesessersesesssseseseenes 20 

Part 2 on Delta Economy /RENMIN RIBAO 7 Feb] .....ccccccssccsssesessssessseseseesesssnesneseseeeeseesnesnneesneseeeesess 23 

REGIONAL AFFAIRS 

Central-South Region 

Hainan Promulgates Land Management Measures /NANFANG RIBAO 14 Feb]  ......scssssssessssssseeeeees 26 

Hunan Medical Worker Isolates New Virus ...........ccccccscessseessseeeseeseeseesesneseesseeseeesnseseeeeeeseeeenseeesensensens 26 
Southwest Region 

Tibet Confident of Control During Festival 

[Hong Kong SOUTH CHINA MORNING POST 23 Feb] ....cccccccscsscssssesssssssssessessesseesseesseessesasseesesneees 26 

North Region 

Hebei’s Xing Attends Literary, Art Forum /HEBEI RIBAO 2 Feb] .....ccsccssssssssssssssssssscsssssssssssesseens 27 

Shanxi Announces Leaders’ Work ASSignMent. ................c.csccccssssecesesssessesessesseesseeeseceesesseesesaeesnesseesaes 
Northeast Region 

Development in Heilongjiang’s Three-River Plain _.................... 

PRC MEDIA ON TAIWAN AFFAIRS 
Li Cited on Mainland Visits, Reunification .............ccccscsecseessceseeeseeees 

TAIWAN 


President Li Holds First Press Conference .............cccccccscsscssssccsesceeserees 


FBIS-CHI1-88-035 
23 February 1988 


General 


UN Body Urges Vietnamese, Soviet Withdrawals 
opty Beijing XINHUA in English 1923 GMT 
2 Feb 88 


[Text] Geneva, February 22 (XINHUA)—The United 
Nations Commission on Human Rights Monday voted 
overwhelmingly ior the immediate withdrawal of Viet- 
namese forces from Kampuchea and Soviet troops from 
Afghanistan. 


In an annual resolution concerning the situation in 
Kampuchea, the U.N. commission said that the continu- 
ing illegal occupation of Kampuchea by foreign forces 
deprives the people of Kampuchea of the exerc se of 
their right to self-determination and constitutes the 
primary violation of human rights in Kampuchea at 
present. 


It also stressed that the withdrawal of all foreign forces 
from Kampuchea, the restoration and preservation of its 
independence, sovereignty and territorial integrity, the 
recognition of the Kampuchean people's right to self- 
determination and the commitmen’ by all states to 
non-interference and non-interve:ziuion in the internal 
affairs of Kampuchea are essential components of a just 
and durable solution to the Kampuchea problem. 


The vote on the resolution which did not mention 
Vietnam by name showed 31 countries for, seven against 
and three abstentions. 


Vietnam rejected the resolution, saying that it ignored 
recent “positive developments” on the Kampuchea 
problem. 


The commission adopted another resolution denouncing 
the Soviet occupation in Afghanistan. 


It reaffirmed its “most profound concern” that the 
Afghan people continued to be denied their rights to 
self-determination to determine their own form of gov- 
ernment and to choose their economic, political and 
social system free from outside intervention. 


-China and 30 other countries voted for the resolution 
while five countries including the Soviet Union voted 
against it. Six countries abstained from the vote. 


Soviet Union 


Heilongjiang Marks Soviet Army Anniversary 
ophew 1] Beijing XINHUA in English 1517 GMT 
22 Feb 88 


[Text] Harbin, February 22 (XINHUA)—The 70th anni- 
versary of the founding of the Soviet Red Army was 
officially honored today in this capital of Heilongjiang 
Province. 


INTERNATIONAL AFFAIRS 1 


The Heilongjiang Provincial Government, the Harbin 
City Government and the provincial and city Sino- 
Soviet friendship associations presented wreaths to a 
monument to Soviet soldiers who died while helping 
China fight the Japanese invaders during the Second 
World War. 


The streamer on the wreath bears the words “Eternal 
Glory to Soldiers of Soviet Red Army Who Died Fight- 
ing Fascism”. 


Present on the occasion were officials including Vice- 
Governor Chen Yunlin. 


Wreaths were also presented to monuments to Soviet 
fallen heroes in four other cities in the province, namely, 
Mudanjiang. Jiamusi, Suifenghe and Heihe. 


Soviet Cooperatives Draft Law Approved 
OW 200520 Beijing XINHUA in English 0208 GMT 
20 Feb 88 


[Text] Moscow, February 19 (XINHUA)—The Soviet 
Communist Party’s Politburo today approved a draft 
law on cooperatives in the USSR. 


The draft law is intended to demonstrate the potential of 
cooperatives and “strengthen their role in accelerating 
the country’s socio-economic development, enhance the 
process of democratizing economic life, create condi- 
tions for drawing broad sections of the population into 
the cooperative movement,” the Politburo noted. 


The Politburo, the highest policymaking body of the 
party, discussed the draft law and approved it at its 
regular meeting today, the official Soviet news agency 
TASS reported. 


The Politburo also agreed to put the draft law to nation- 
wide discussion, TASS said. 


In his report to the Soviet party Central Committee 
Thursday, Soviet leader Mikhail Gorbachev said the key 
to the country’s economic situation is the growing scope 
of cooperatives and individual labor activity. 


Gorbachev said the socialist economy’s cooperative sec- 
tor is gaining scope on a new basis that introduces 
substantial changes in management principles and eco- 
nomic activity, and in the organization of the entire 
system of economic relations. 


Thousands of cooperatives have been set up in the Soviet 
Union in recent years. However, the cooperative move- 
ment is developing slowly due to many obstacles and 
difficulties. 
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Northeast Asia 


MPR Border Trade Talks Held in Ulaanbaatar 
OW 211005 Beijing in Russian to the USSR 1800 GMT 
20 Feb 88 


[Text] A responsible employee of the Nei Monggol 
Autonomous Region Border Trade Company told our 
correspondent that recently the first round of talks on 
border trade between the two countries was held in 
Ulaanbaatar. Besides the traditional goods the following 
will be included for the first time in the exchange: 
condiments, goods manufactured by the livestock indus- 
try, ready-made clothes, industrial goods, and so forth. 


The second round of border talks will be held in Hohhot, 
the administrative center of the Nei Monggol Autono- 
mous Region. 


Diplomats Visit Mongolian Youth Cultural Center 
OW230105 Beijing XINHUA Domestic Service 
in Chinese 1131 GMT 20 Feb 88 


[Text] Ulaanbaatar, 19 Feb (XINHUA)—The Liaison 
Department for Cultural Relations With Foreign Coun- 
tries of the Mongolian Ministry of Foreign Affairs today 
invited all diplomats of the Chinese Embassy in Mongo- 
lia to visit the Mongolian Cultural Center for Youth here 
to mark the 30th anniversary of the signing of the 
Sino-Mongolian Cultural Cooperation Agreement. 


The Mongolian Cultural Center for Youth was formally 
opened to the public on 25 August last year. Built on an 
area of 5,400 square meters and having over 100 rooms, 
the center can accommodate 2,000 people, and is 
intended for political and cultural education among 
youth to enable them to bring their talents into full play 
in their spare time. 


Southeast Asia & Pacific 


Thailand Denies Vietnam’s Boat People Asylum 
OW221351 Beijing XINHUA in English 0916 GMT 
22 Feb 88 


[Text] Bangkok, February 22 (XINHUA)—Thailand has 
decided to deny asylum for Vietnamese “‘boat people” 
arriving in the country since the beginning of this year, 
saying that they are “land people” or illegal immigrants. 


A senior official of the Thai Government said here 
yesterday that these Vietnamese have been reclassified 
as “land people” because they traveled overland from 
Vietnam to Kampuchea and then sailed to Thailand only 
on the last leg of their journey. 


The new arrivals will also be deprived of the right to 
resettle in third countries, the official said. 


INTERNATIONAL AFFAIRS 


Vietnamese arrivals on Thailand's east coast beaches 
numbered about 12,000 since the beginning of last year, 
of whom several thousand have arrived this year. Thai 
Officials said most of the newcomers were smuggled in 
after paying fees in gold to Thai and Kampuchean 
racketeers. 


The sharp influx of Vietnamese immigrants prompted 
the Thai Government to adopt tough measures, includ- 
ing towing their boats back to sea. Local officials alleged 
to have turned a blind eye to the smuggling have been 


purged. 


Suwit Suthanukun, secretary-general of the National 
Security Council, was quoted as saying that the new 
arrivals will be taken to Site-Two holding center on the 
Thai-Kampuchean border, which holds 150,000 Kampu- 
chean and Vietnamese displaced person:. 


Kampucheans and Vietnamese in the camps along the 
Thai-Kampuchean border are regarded as displaced per- 
sons but not refugees, who will be sent back to their 
homeland when condition permits. Former “boat peo- 
ple” were usually regarded as refugees. 


Suwit said that Thailand has informed the United 
Nations High Commissioner for Refugees (UNHCR) of 
its decision and asked the U.N. body to provide food, 
shelter to the new arrivals. 


Since UNHCR has expressed concern over the Thai 
policy of pushing back Vietnamese “boat people” into 
the sea, Thai Foreign Minister Sitthi Sawetsila recently 
explained that the government's tough action is being 
taken only against illegal immigrants, but not refugees. 


Near East & South Asia 


Further on Visit by Pakistani Foreign Minister 


Li Briefing on Afghan Issue 
OW221415 Beijing XINHUA Domestic Service 
in Chinese 1145 GMT 22 Feb 88 


[Text] Beijing, 22 Feb (XINHUA)}—During a meeting 
this afternoon at Zhongnanhai with Zain Noorani, Paki- 
stani minister of state for foreign affairs, Acting Premier 
Li Peng reiterated China’s principled stand on the 
Afghanistan issue. 


Li Peng said: The Chinese Government attaches great 
importance to the Afghanistan issue. We have always 
advocated the Soviet Union’s withdrawal of all its troops 
from Afghanistan. Afghanistan’s internal affairs should 
be handled by the Afghan people themselves. The 
Afghanistan is-ue is one of the three major obstacles to 
Sino-Soviet relations, and this obstacle will continue to 
exist if the Soviet Union does not withdraw its troops 
completely. 
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Referring to the Soviet Union’s recent statement about 
withdrawing its troops from Afghanistan, Li Peng said: 
We want to see the Soviet Union's action and see 
whether the troop withdrawal is real or not. 


Regarding Sino-Pakistani relations, Li Peng said: Our 
two countries maintain friendly relations in political, 
economic, cultural, and other fields. To consolidate and 
develop these relations is of great significance to main- 
taining peace and stability in the southern Asian region 
and in Asia as a whole. 


Noorani gave Li Peng a detailed account of the Pakistani 
Government’s position on the settlement of the Afghan- 
istan issue. 


Noorani wound up his visit in China and left Beijing for 
home this afternoon. 


Comments to Press on Return 
OW222034 Beijing XINHUA in English 1924 GMT 
22 Feb 88 


[Text] Islamabad, February 22 (XINHUA)—Pakistan 
Minister of State for Foreign Affairs Zain Noorani said 
tonight that the Chinese leaders appreciate and under- 
stand Pakistan’s efforts to create conditions for the safe 
return of Afghan refugees to their homeland. 


Talking to newsmen at the Islamabad International 
Airport upon his return from China where he held talks 
and consultations with Chinese leaders and senior offi- 
cials on a comprehensive solution of the nine-year old 
Afghan crisis, Noorani said China supports a peaceful 
solution of the Afghan issue and hopes that there will be 
no deiay for the withdrawal of Soviet forces from 
Afghanistan. China also hopes that Pakistan, side by 
side, makes great efforts in shaping a provisional gov- 
ernment in Afghanistan before the Geneva talks start on 
March 2. 


Noorani ts going to Saudi Arabia this evening to con- 
tinue his consultation tours for the same purpose. 


Pakistan started consultations on the Afgha issue with 
friendly countries after the shuttle diplom: -y Setween 
Islamabad and Kabul by U.N. Mediator or . .fghianistan 
Diego Cordovez who came here on January 20. Both 
Pakistan and Kabul agreed to resume their ¢ cadlocked 
Geneva process early next month with the help of 
Cordovez. But they held different views on the interim 
government issue. Pakistan maintained that an interim 
government should be established in Afghanistan to 
facilitate the pullout of an estimated 115,000 Soviet 
forces and secure the return of over three million Afghan 
refugees in Pakistan. Kabul, however, said the Geneva 
process has nothing to do with the interim government 
in Afghanistan since ‘t is an internal affair. 


INTERNATIONAL AFFAIRS 


The Soviet Union has announced its plan to withdraw its 
troops from Afghanistan from May 15 if an accord is 
reached in Geneva before March 15. 


Commentary on ‘Unacceptable’ U.S. Mideast Plan 
OW231009 Beijing Domestic Service in Mandarin 
0300 GMT 23 Feb 88 


[Station commentary on current events by (Liu Huibo): 
“A So-Called New Proposal Without New Contents’’] 


[Excerpt] Since December 1987, the Palestinian people 
in the Israeli-occupied areas have waged an unprece- 
dented struggle against Israeli occupation. The PLO 
chairman calls the struggle a great people’s uprising. The 
struggle displays the determination of the Palestinian 
people to fight to the end in order to restore their 
national rights. The Palestinian people’s dauntless spirit 
of struggling for justice is admirable and the Israeli 
authorities’ atrocious suppression of them has shocked 
people all over the world. 


The Palestine issue has aroused people’s attention. In 
order *~ realize the Palestinian people’s national rights, 
the parties concerned have held consultations frequently 
and put forward one plan after another for a rational 
settlement of the Middle East issue. At this moment, the 
United States, still taking a position partial to Israel, has 
made a so-called new proposal for settling the Middle 
East issue. Murphy, U.S. assistant secretary for Near 
Eastern and South Asian Affairs, visited the Middle East 
early this month. The primary purpose of his diplomatic 
activities there was to peddle the new proposal. 


According to information disclosed, the new proposal 
has the following contents: that the Palestinian people be 
persuaded to end the violent struggle; that a Palestinian 
autonomous election be held in September in the West 
Bank and Gaza Strip so the people there can exercise 
limited autonomy, and that at the same time, Israel 
withdraw its troops from cities and towns in the occu- 
pied area where the majority of the people are Palestin- 
ians; that under U.S. mediation, Israel, Jordan, and 
Egypt hold direct talks on the powers of the autonomous 
government; that Jordan and Palestine form a joint 
delegation to attend talks with other parties before the 
end of this year to decide the final status of the West 
Bank and Gaza Strip; and that agreements reached at the 
bilateral talks be approved by an international confer- 
ence. 


The new U.S. proposal evades several key issues con- 
cerning peace in the Middle East. First, it mentions 
nothing at all about the Palestinian people’s right to 
national self-determination. Second, it has not given 
proper status to the PLO, which is the sole legitimate 
representative of the Palestinian people. Third, it does 
not even mention Israel’s withdrawing its troops from all 
Arab lands under its occupation since 1967. 
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These facts about the proposal show that the United 
States still persistently adheres to the position of not 
recognizing the Palestinian people's national rights and 
of being hostile to the PLO and partial to Israel. For this 
reason, the so-called new proposal has not taken any step 
forward from the United States’ original position. It is 
only circling around the original position and therefore 
does not help solve the problem. While the Palestinian 
people are persisting in their struggle and Israel’s atroc- 
ities are being condemned, the main purpose of the new 
U.S. proposal is to help Israel suppress the Palestinian 
people’s struggle. The proposal is unacceptable to the 
Palestinian people and to the Arab people. [passage 
omitted] 


Nepalese Border Talks Group Leaves for Beijing 
yey Beijing XINHUA in English 1307 GMT 
22 Feb 88 


[Text] Katmandu, February 22 (XINHUA)—A Nepalese 
Government delegation left here today for Beijing to 
attend the second China-Nepal Joint Boundary Inspec- 
tion Committee meeting. 


The first inspection committee meeting was held in 
Katmandu in 1978, at which the two countries discussed 
matters relating to inspection, repair, and reconstruction 
of the damaged boundary markers and drawing up a 
larger boundary map. Since there has been no territory 
dispute between the two countries, the two sides easily 
reached an agreement on the matters. 


The border has been kept peacefully in the past 10 years. 
Topics on the agenda for the 7-day second meeting will 
be similar to those of the previous one. 


Li Ziqi, Delegation Leave for YAR, PDRY 
yt Beijing XINHUA in English 0843 GMT 
22 Feb 88 


{[Text| Beijing, February 22 (XINHUA)—A Chinese 
Communist Party delegation led by Li Ziqi, member of 
the C.P.C. Central Committee and secretary of the 
C.P.C. Gansu Provincial Commitee, left here today to 
visit the Yemen Arab Republic and the People’s Demo- 
cratic Republic of Yemen. They are guests of the General 
People’s Congress of the Yemen Arab Republic and the 
Yemen Socialist Party of the People’s Democratic 
Republic of Yemen. 


Sub-Saharan Africa 


Zambia’s Kaunda Interviewed on ‘Strong’ Ties 
thoy Beijing XINHUA in English 1435 GMT 
22 Feb 88 


[By Chen Hegao] 


(Text) Lusaka, February 22 (XINHUA)—Zambian Pres- 
ident Kenneth Kaunda described here today the existing 
friendly relations between China and Zambia as “very 
deep and strong”, saying the prospects for developing 
such relations are very bright. 


INTERNATIONAL AFFAIRS 


In an exclusive interview with XINHUA on the eve of 
his official visit to China, President Kaunda said: The 
friendship between the two countries is very deep and 
strong. This is so because our bilateral relations have 
always been based on certain basic principles, which 
both countries cherish.“ 


The friendly relations between China and Zambia go 
back before Zambia’s independence and China has been 
very helpful to Zambia in its struggle against imperial- 
ism, colonialism and racism, he said. 


President Kaunda said that China has been “one of our 
greatest supporters” in the country’s political and eco- 
nomic development and the two have cooperated fully in 
all areas. 


He said that the Tanzania-Zambia railways, the Luapula 
Bridge, the Mulungushi textiles, all of which have been 
assisted and built by the Chinese, are symbols of the 
friendly and cooperative relations between the two coun- 
tries. 


President Kaunda highly praised China’s decision to use 
41 million kwacha (about five million U.S. dollars) owed 
by Zambia for reinvestment in the southern African 
country. 


The pioneering approach which China is taking in Zam- 
bia is a new break-through in solving Africa’s debt 
problem and a “welcoming example” for other countries 
to follow, he said. 


He said that during his forthcoming visit to China he will 
discuss with Chinese leaders on the further strengthening 
of the existing relations between the two countries. 


The president also commended the on-going political 
and economic reforms in China, saying that China is the 
future of the world and Zambia will learn more from the 
reforms conducted under the Chinese leadership. 


Referring to the situation in southern Africa, President 
Kaunda said that South Africa’s invasion of Angola and 
its destabilization in Mozambique and other frontline 
states have reflected a new development in the region. 


He said that the southern African people want peace but 
Pretoria is going on the opposite road and has stepped up 
its aggression and sabotages against its neighbours since 
the beginning of this year. 


He denounced the U.S. Administration for its support 
for the anti-government forces in Angola and its demand 
for the withdrawal of the Cuban troops from Angola 
before Namibia’s independence. “The two issues are not 
related at all,” he said. 
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The president is to leave for Korea and China tomorrow 
morning and is scheduled to arrive in Beijing on Febru- 
ary 28 for a five-day visit. This is the fourth visit to 
— by the president, whose last visit to China is in 


East Europe 


News Analysis on ‘Positive’ Balkan Cooperation 
yey ys Beijing XINHUA in English 1534 GMT 
Fe 


[“‘News Analysis: Belgrade Conference—A Positive Step 
in Inter-Balkan Cooperation (by Xu Kunming, Zhou 
Xisheng)”—XINHUA headline] 


[Text] Belgrade, February 22 (XINHUA)—A new pros- 
pect is in sight for inter-Balkan cooperation as the 
foreign ministers of six Balkan countries meet here from 
February 24 to 26 to discuss matters concerning multi- 
lateral cooperation in the region. 


The three-day conference, the first of its kind in Balkan 
history, was initiated by Yugoslavia last April, and the 
proposal was quickly accepted by all other Balkan coun- 
tries—Albania, Bulgaria, Greece, Romania and Turkey. 


Situated at the communications hub of Europe, Asia and 
Africa, the Balkan peninsula has proven to be a sensitive 
and complicated part of the world. 


Among the six Balkan nations, Greece and Turkey are 
members of the North Atlantic Treaty Organization 
(NATO), while Bulgaria and Romania belong to the 
Warsaw Pact. Yugoslavia remains a non-aligned move- 
ment member while Albania follows its own diplomatic 


path. 


For many years, differences and quarrels over ideology 
and social systems, as well as over ethnic problems and 
territorial claims, divided the Balkan nations and even 
brought them into open antagonism. These differences 
not only obstructed the development of good neighborly 
relations, but also threatened the security and stability in 
the region. 


To change these adverse circumstances, the Balkan 
nations have made continuous efforts in the past 
decades, including holding meetings among government 
Officials or experts to discuss ways of promoting regional 


cooperation. The general atmosphere in the region has 


INTERNATIONAL AFFAIRS 


improved with the realization that only by seeking 
peaceful settlement of existing differences and develop- 
ing cooperation can each benefit. 


The quick and positive response to Yugoslavia’s pro- 
posal for a ministerial conference is an indication of the 
common desire of the Balkan states to strengthen peace 
and stability and enhance cooperation in the region. 


The prevailing trend for detente and peaceful co-exist- 
ence in the other parts of the European Continent, as 
well as the recent rapprochement between the two super- 
powers, has given a new impetus to inter-Balkan coop- 
eration. 


To make the conference successful, all the nations have 
agreed to focus their deliberations on issues of common 
interest rather than their bilateral disputes. 


The Greek Government officially announced its deci- 
sion last August to lift the country’s 42-year-old status of 
war with neighboring Albania. 


Greek Foreign Minister Karolos Papoulias has pledged 
that he “will make every effort for the success” of the 
Belgrade meeting. He said he believed that the confer- 
ence “will promote mutual understanding and trust 
between the Balkan countries and create a more favour- 
able political climate in the region.” 


Late last month Turkey and Greece, two rival NATO 
allies, agreed to work together to find a solution to their 
long-standing disputes and to develop lasting peaceful 
relations. 


Meanwhile, Albania and Bulgaria last month promoted 
their diplomatic ties from the level of charge d’ affaires to 
that of ambassador exchanges. 


All these positive developments give some reason for 
optimism about the outcome of the Belgrade conference, 
which, analysts believe, will set the tone for the future 
course of multilateral cooperation in the region. 


There will be no fixed agenda for the conference, accord- 
ing to informed sources. The foreign ministers from the 
six Balkan states are expected to hold discussions on a 
wide range of issues concerning regional cooperation in 
the fields of economics, tourism, energy, culture and 
environmental protection. 


“We do not expect all existing problems in the region to 
be solved at the three-day meeting, but we do hope it can 
open a new course for closer understanding and cooper- 
ation in the Balkans,” stressed Budimir Loncar, Yugos- 
lav secretary of foreign affairs. 
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Li Peng Chairs State Council Meeting 23 Feb 
yey 140 Beijing XINHUA in English 1102 GMT 
23 Feb 88 


[Text] Beijing, February 23 (XINHUA)—The State 
Council, China’s highest governing body, today decided 
to cut institutions’ purchasing quota by 20 percent this 
year from last. 


Such institutions include offices of the Chinese Commu- 
nist Party, government offices, mass organizations, army 
units and state- and collective-owned enterprises, and 
capital construction units. 


An emergency circular adopted at a plenary meeting of 
the State Council today said that the purchasing power of 
institutions has been growing rapidly in recent years. 


That power in 1987 far exceeded the increase in produc- 
tion. 


According to the circular: “This not only worsened the 
contradiction between supply and demand, increased 
pressures On the market and expenditures, but also 
encouraged the malpractices of extravagance and 
waste.” 


Meanwhile, Foreign Minister Wu Xuegian delivered a 
report on the current international situation to today’s 
meeting, presided over by acting Premier Li Peng. 


The meeting also instructed various ministries and com- 
missions to discuss the Government Work Report (draft) 
that the State Council will deliver to the first session of 
the Seventh National People’s Congress due to open in 
March. 


Li Peng Attends Lunar New Year Activities 
HK231430 Beijing RENMIN RIBAO in Chinese 
18 Feb 88 p 1 


[Article by staff reporter Wei Yanan (7614 0068 0589): 
“Li Peng Extends Spring Festival Greetings”) 


[Text] On the first day of the Lunar New Year, acting 
Premier Li Peng, who belongs to the year of the dragon, 
extended Spring Festival greetings on the occasion of 
celebrating the arrival of the Year of the Dragon in the 
Great Hall of the People. Hardly had he finished speak- 
ing when his remarks were interrupted by the warm 
applause of the 4,000-plus participants attending the 
celeberation. 


At about 1000 the dark-haired acting premier, wearing a 
dark-brown Western-style suit, came to the hall at a brisk 
and steady pace together with other party and state 
leaders. Only in the post of acting premier for a few 
dozen days, he already feels how heavy is the burden he 
shoulders. 
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Before entering the hall, State President Li Xiannian 
said to Li Peng: “The Spring Festival has come. We are 
not clear about the epidemic in Shanghai.” Bo Yibo, who 
was walking beside him, added: “‘Measures should be 
taken to stop it!” Li Peng responded: “Medical teams 
have been organized throughout the country to help 
Shanghai eradicate the epidemic...” 


The music and applause from the hall interrupted Li 
Peng’s and other leaders’ thoughts about the 12 million 
Shanghai people. The arrival of these party and state 
leaders immediately stirred the atmosphere in the hall. 


Deng Yingchao, who extended her greetings to compa- 
triots in the country and abroad on television shortly 
after the bell for the Year of the Dragon rang at mid- 
night, came to the hall early the following morning 
extending her Spring Festival greetings again. Li Peng 
had paid a Lunar New Year visit to Deng Yingchao 
earlier and now expressed his Spring Festival greetings to 
her again: “As a veteran comrade, you spoke well on the 
eve of the Lunar New Year! I joined the nation in receipt 
of your greetings on television last night. I would now 
like to wish you a healthy and long life on this occasion!” 


Big sister Deng said humorously: “The television studio 
made an actress of me in front of you all.” Hearing this, 
everybody burst into laughter. Subsequently, Li Peng 
conveyed his regards to some veteran comrades present 
at the gathering, including Ulanhu, Kang Keqing, Nga- 
poi Ngawang Jigme, and Hu Ziang. 


Suddenly Li Peng discovered that NPC Vice-Chairman 
Bangen was also present. He had just returned to Beijing 
from a | month inspection tour in Xizang. Li Peng, Li 
Xiannian, and Bangen had their group photo taken to 
mark the arrival of the Year of the Dragon. Bangen put 
his palms together and expressed his thanks and greet- 
ings to the two leaders. 


Dr Ma Haide [George Hatem], an American friend who 
came from the other side of the ocean to the Land of the 
Dragon in the 1930's, and has since devoted his efforts to 
the liberation of the Chinese people and their construc- 
tion, stepped forward together with his wife (Sophie) to 
greet [acting] Premier Li Peng, who at once stood up and, 
holding Ma Haide’s hand, said: “Thank you, Comrade 
Ma Haide, for the progress in leprosy control and 
research in China. ° Ma Haide, adviser to the Ministry of 
Public Health, said excitedly: “My ideal is to eradicate 
leprosy during your tenure of office as premier, but I may 
not be around by then.” Li Peng said immediately: “You 
will be healthy and live long. Like your wife you will 
always remain young.” (Sophie) chimed in: “This is not 
the Yanan Era. I am over 60 now.” Evidently, they 
became familiar with each other as early then beacuse 
they lived in a cave in northern Shaanxi! 


Yuan Xiaoyuan, CPPCC member and a recently 
returned Chinese-American reported his “place of ori- 
gin” by holding a namecard. Li Peng laughingly said: “! 
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have heard of you. Now I know you. You are expected to 
make suggestions on the four modernizations!” In his 
formal speech Li Peng hoped “to consult with those 
present” and that they could “make suggestions and 
work out methods.” With these remarks Li Peng aimed 
to live up to what he had just said. 


This Lunar New Year gathering was proceeding in a 
warmer and more lively atmophere. As soon as the 
children from the Lantian Kindergarten finished their 
dragon and lion dances, they came down from the stage, 
chanting loudly: “Wishing you a happy new year, grand- 
pas and grandmas.” Then they gathered around the 
central authorities’ leaders. Li Peng bent over and held 
the arms of a little girl who was the program announcer, 
and asked: “Tell me, what is your surname?” *“ My 
surname is Li, I am Li Shan.” “Oh, we belong to the 
same family.” Saying this, Li Peng held the little girl in 
his arms and kissed her. 


A female leader of Dalian City’s Jinzhou Peasants’ 
Performing Troupe, which has been putting on shows in 
Beijing during the Spring Festival, came and greeted Li 
Peng: ““We Jinzhou peasants express our new year greet- 
ings to you.” Li Peng replied: “Your performances are 
very good. All of you have done well.” Afterward he 
signed his name in the autograph album submitted by 
the peasants’ troupe. Seeing this some Hong Kong 
reporters and working personnel rushed toward Li Peng 
asking for his autograph. At this moment the atmosphere 
in the Great Hall of the People became very harmonious 
ant lively. 


Li Ximing, Liu Yi Visit Beijing Fair 
OW230203 Beijing XINHUA Domestic Service 
in Chinese 0903 GMT 22 Feb 88 


[By RENMIN RIBAO reporter Zhao Xinglin and XIN- 
HUA reporters Ni Xiaolin, Yan Zhenguo] 


[Excerpt] Beijing, 22 Feb (XINHUA)—The Longtanhu 
Fair in Beijing today opened exclusively for the 300,000 
workers who have worked all year long in the commer- 
cial and service departments. Li Ximing, member of the 
Political Bureau of the CPC Central Committee and 
secretary of the Beijing Municipal CPC Committee, and 
Liu Yi, minister of commerce, and other leading com- 
rades of Beijing City visited the fair to extend New Year 
greetings to workers of the commercial and service 
departments. They also warmly received 18 model work- 
ers from Beijing’s commercial depart:nents and Cui 
Xingping, widow of the late nationally-renowned model 
worker Zhang Binggui. After the reception, the leading 
comrades, together with workers of commercial depart- 
ments, visited the fair in high spirits. 


While visiting the fair, Liu Yi said: “Workers of the 
commercial departments in Beijing and the rest of the 
count-y have worked hard in the past year to market 
supply arrangements. | would like to take advantage of 
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this opportunity to extend my New Year greetings to the 
16 million workers in the commercial and service 
departments.” [passage omitted] 


Better-Educated People’s Deputies Urged 
HK230414 Beijing CHINA DAILY in English 
23 Feb 88 p 4 


{Text] The People’s Congress—China’s State power 
organ—should have better-educated deputies, and there 
should be a certain number of professicnal deputies, or 
people who hold that post professionally instead of 
concurrently with another job. 


That is the view of Lu Rencheng of the Shanghai 
Academy of Social Sciences, writing in the Shaanxi- 
based journal SOCIAL SCIENCE REVIEW. 


He said the educational level of people’s deputies was a 
newly conspicuous problem that China had met in the 
political sphere. According to the law regarding the 
election of the National People’s Congress and local 
people’s cou.gresses, all citizens of the People’s Republic 
above the age of 18, except those who have been 
deprived of political rights according to law, have the 
right to elect or be elected. This is regardless of nation- 
ality, race, sex, profession, class origin, religious belief, 
education, property or length of residence. 


Nevertheless, the writer said, for those who elect others, 
it is better to take the qualifications, including the 
educational level, of all possible candidates into consid- 
eration. 


He said deputies to the National People’s Congress had 
the right to make proposals, including legislative propos- 
als, and to address inquiries to the State Council and 
ministries under its leadership. (Deputies to local peo- 
ple’s congresses can do the same to local governments). It 
is also their right to examine and discuss State decisions 
including laws and regulations on important affairs. 


If deputies do not have much knowledge, they can hardly 
perform their duties well, the article said. 


The writer said he hoped that more scientists (among 
them social scientists) and engineers would be e/ected to 
people’s congresses at various levels. In selecting factory 
workers, farmers and other manual workers as deputies, 
the writer said, people should also take into account the 
level of their education and knowiedge. 


The writer based his second argument on the claim that 
China’s reople’s Congress does not just resort to regular 
meetings to exercise its power. It also has many things to 
do when it is not in session. 


Nevertheless, deputies to people’s congresses hold regu- 
lar jobs elsewhere and return to work after the congresses 
have held their annual meetings. Only those in standing 
committees remain longer as they have more meetings. 
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The People’s Congress would perform better if it had a 
certain number of professional deputies, the writer said. 


In his view, members of the standing committee of a 
people’s congress have actually already become profes- 
sional deputies in recent years. A standing committee 
meets quite often in a year, but the number of members 
is too smali, he said. (The Standing Committee of the 
National People’s Congress has a little more than 100 
members who are elected from about 2,000 deputies to 
the congress). 


The writer suggested that the number of members on the 
standing committees at various levels should be 
increased and that they should be elected as professional 


deputies. 


New Vice Mayor of on Use of Power 
HK200721 Beijing RENMIN RIBAO in Chinese 
14 Feb 88 pp 1, 4 


[Article by Zeng Xianbin (2582 2009 2430): “A Dialogue 
With Lei Yu”—passage in boldface as published] 


Question: Congratulations on your being elected vice 
mayor of Guangzhou City. According to some relevant 
comrades, you attained remarkable achievements in 
your work in Huaxian and Zengcheng over the past 2 to 
3 years. Especially after you went to Zengcheng to take 
up the principal leading post of the county party com- 
mittee, you persisted in reform. conducted in-depth 
investigations and studies, and auopted some decisions 
and measures, such as “when .he channels are estab- 
lished, the economy is flourishing.” As a result, a “take- 
off” emerged in the county’s economy. Someone emo- 


his drive after he was demoted.” In my view, a true 
reformer should be able to get up after stumbling and 
should have the spirit of “never retreating even if he 
Route ve beaten with a stick.” Do you think this is 
correct? 
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Lei Yu (called Lei hereafter for short): First of all, | 
would like to say: Do not exaggerate what I did in the 
counties. In fact, I relied on all the people to do the work. 
I am not just being polite. A person’s wisdom and 
capability are always limited. It is true that I did not feel 
depressed after being punished for the Hainan “car 
incident.” I always have believed that, so long as we do 
not give ourscives up as hopeless and so long as we 
believe in the party and the masses and believe in and 
support the line of reform and opening up, we shall never 
collapse. To tell the truth, I mentally prepared myself for 
a sterner punishment. After | was demoted to a county, 
I thought I had no reason whatsoever to refuse to work 
and to work well just because I felt wronged. Being 
deeply grieved, I would work doubly hard for the party. 
Moreover, aren’t cadres encouraged to “be ready to 
accept a higher or a lower post? * Being ready to accept a 
lower post“ means that you should also strive to work 
well after you go to a lower level. 


Question: Now you have again been promoted to a 
higher level. The responsibility of “‘accepting a higher 
post” will be greater. Comrade Zhao Ziyang recently 
talked about the need for Guangdong to become a more 
open experimental region for comprehensive reform. 
The leading character of this reform determines that it 
does not have any ready-made patterns for reference. We 
should further emancipate the mind and conduct tests 
and explorations in accordance with the criterion of 
whether they conform to the development of the produc- 
tive forces. In such a complicated reform process, there 
will be many new contradictions and problems, and it is 
inevitable that we will take some risks. Since Guangzhou 
is a key city, ine risk will probably be greater. Now that 
you shoulder a heavy responsibility and that you have 
been through risks in the past, you must be clear about 
the difficulties and the new risks to be faced in future 
reform and opening up. 


Lei: This is indeed true. Reform inevitably involves 
risks. Since Guangdong is a comprehensive reform 
experin ental region, it is certainiy necessary to discard 
many conventions. Otherwise, the reform will only be 
empty talk. How can we carry out a reform witout 
making a breakthrough? Naturally, the criterion of 
whether ** can be called a reform is whether it promotes 
the development of the productive forces. As for risks, 
there are only three possibilities: First, in discarding 
outdated structures and conventions, we are bound to 
come into conflict with outdated concepts und interest 
relationships. Even if we conduct the reform cor. ectly, it 
may not be understood or accepted by all people. Sec- 
ond, when the reform has both merits and demerits, 
people will debat: it more heatedly. If we cannot reach a 
final conclusion on some of them for the time being, we 
can only let them be tested in practice. Third, it is 
entirely possible for the reform to suffer setbacks. Aren't 
we talking about dialectical materialism? Then, we 
should admit that sometimes our understanding lags 
behind practice and that it has its limitations or one-sid- 
edness. Some of our reforms may go astray and even fail 
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because we have not made prudent decisions, because we 
have not conducted comprehensive investigations, 
because we have not selected the timing satisfactorily 
cespite the existence of a correct reform program, or 
because there have been some unexpected situations at 
home and abroad. 


Question: Precisely because of this, some comrades are 
very concerned about the effective measures to be tak en 
in the reform to avoid or reduce errors so that the reform 
can gain the greatest under: anding and win the greatest 
support of the masses and that, even if there should be 
some temporary mistakes, they will be corrected imme- 
diate'y and gain the understanding of the masses. To be 
more frank and specific, you have both experiences and 
lessons in the use of power. Just as the saying goes: “‘It is 
Xiao He who succeeds and it is also Xiao He who fails.” 
People are more interested in your view on the use of 
power and about how to be a successful “Xiao He” 
instead of being a person who fails. The key to success or 
failure lies in whether a person can correctly use power 
and avoid or reduce errors. 


Lei: I understand your concern. The central authorities, 
in particular, want (1s to emancipate the mind and to be 
bold in running the comprehensive reform experimen‘ al 
region. Just as you put it, the situation is, in a sense, 
similar to the opening of Hainan in the past. When I said 
that errors are inevitable, | was referring to the general 
development of things. As far as those of us in leadership 
work, our subjective desire is to strive to reduce errors, 
or at least to reduce the impact of errors to the mini- 
mum. fo make a success of the reform, there is indeed a 
question of correctly using, instead of abusing, power 
and of avoiding or reducing errors. To achieve these, | 
think, we must first have a scientific approach in making 
policy decisions. For example, it is necessary to adhere to 
the “three-no decision” put forward by the Guangzhou 
City CPC Committee“; namely, we should not make any 
decisions without comparing two or more plans, without 
the exposition: of experts, and without carrying out 
feasibility studies. Naturally, this refers to important 
matters. But neither should we mechanically and dog- 
matically approach the "three-no decision.“ It is neces- 
sary to make a concrete analysis of concrete conditions. 
A transient opportunity sometimes appears under given 
circumstances. In order not to miss the opportunity and 
to get things done, a leader can only make an immediate 
decision by relying on his experience. When we say that 
a leader makes decisions boldly, we do not mean that it 
is unnecessary to pay attention to scientific approaches. 
This makcs it necessary for leaders to conduct more 
investigations and studies, to listen mcr ¢ ‘o the views of 
experts, and to pay more attention to accumulating 
knowledge in ordinary times. Otherwise, even if we have 
two or more plans, the views of experts, and feasibility 
studies, the final view we arrive at will not nvcessarily be 
correct. There may also be mistakes. 


Second, in correctly using instead of abusing power, we 
should adopt a correct approach toward differing views 
and encourage the lower levels to fully air different 
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views. A leader must understand the reasoning behind 
the saying “listen to both sides and you will be enlight- 
ened; heed only one side and you will be benighted.” 
With regard to differing views, it is necessary to listen 
and make analyses. Some views do not necessarily con- 
tair much truth, but they can at least provide you with a 
new angle from which to consider problems. In my 
opinion, therefore, to be good at listening to different 
views should be a necessary quality of leaders and an 
important condition to avoid or reduce errors. 


Third, to avoid abuse of power, there must be supervi- 
sion. Isn't there a popular remark which goes: “Unused 
power will be invalid after a specified date’? ‘Since 
people engaged in dishonest practices can apply this 
remark, so can we. The key lies in whether we take 
advantage of our positions to seek personal gain or to 
serve the interests of the vast majority. Power and duty 
saould be unified. How can we fulfill our duty without 
power? The question is that we should understand who 
gives us the power and what it is for. Therefore, talking 
about supervision, it is first necessary to have self- 
supervision. A leader should strengthen cultivation and 
raise his consciousness. Confucius said: “I carry out a 
self-examination three times a day.” This precisely is 


Naturally, we still cannot ensure that powers will not be 
abused by relying on self-supervision alone. What can 
you do if some people are not aware of it and do not 
carry out self-examinations? There should also be super- 
vision in other fields, including administrative supervi- 
sion from the higher levels, supervision from the lower 
levels, supervision by public opinion, legal supervision, 
and so on. Take supervision by the masses as an exam- 
ple. I am all for the present form of dialogue. A leader 
should regu.arly report his work and accept the com- 
ments of the masses. He should give the masses more 
channcls to reflect their views and proposals and more 
Opportunities to speak out. 


Question: As far as I know, Guangzhou City has done 
quite well in giving scope to mass participation. For 
example, there are mayor's telephone lines; city leadcrs 
in turn regularly hold dialogues with the masses on 
television; there are bulletins reflecting conditions at the 
lower levels; there is a column in the newspapers entitled 
“If 1 Were a Mayor,” and so on. Will you please focus 
your talk on the question of supervision by public 
opinion. Since the press circles are also conducting a 
reform, more criticism will appear in the media. What 
attitude will you adopt toward this? 


Lei: I have always held that the press circles are a 
powerful force supporting and promoting the reform, 
and that the press circles should prepare the public for it. 
News reports should naturally give encouragement or 
criticism. I think that, besides enlightening people on 
what should be done and what should not be done, there 
should be more supervision by public opinion, pointing 
out the problems and errors in our work. | think the 
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critical reports pointing out the existing problems can, in 
a sense, promote our work more directly. They are 
another form of encouragement. The more we have such 
reports, the better. I also think that in making criticisms 
attention should be paid to three things: First, we should 
make criticisms with the best intentions. So long as it has 
nothing to do with moral character, we should adopt a 
sincere and well-meaning attitude instead of labelling 
people at will. Second, we should seek truth from facts. 
We should not substitute the part for the whole, affirm- 
ing everything or negating everything. It is necessary to 
place and observe things in specific historical conditions 
and specific circumstances. Third, in making criticisms 
we must make some analyses that set people thinking. 
Since reform is an exploration, it is inevitable that there 
will be some deviations. Reporters who notice problems 
have the duty to consider and analyze them with leaders 
and help each other. 


In addition, I want to say something to the press circles. 
In reporting leaders’ achievements, attention should be 
paid not to exaggerate them, because this can only do a 
disservice to the leaders and increase chaos. Just as I said 
before, do not exaggerate what I have done in the 
counties. If we have done our work well, the masses will 
notice it and acknowledge it. However, if you carry a lot 
of reports in the newspapers, people will be disgusted. 
Even if there is nothing inconsistent with the facts and 
even if there is no exaggeration, you wi:i incur odium. 
Therefore, the press circles are welcome to criticize and 
supervise me to ensure that the power given by the 
people will neither be abused nor used erroneously. 


Discussion on Reform Affecting Literature, Art 
HK191020 Hong Kong LIAOWANG OVERSEAS 
FDITION in Chinese No 6, 8 Feb 88 p 1 


(“Letter from Beijing” by Bao Xin (7637 0207): “Talk- 
ing About Literature and Art Amid Deepening Reform” 


[Text} [Dated] | February 
My dear friend, 


There was a reverse in the weather last spring, with the 
attack of a bitter cold wave in the culture and art field in 
Mainland China. However, here and ftow in the world of 
culture and art, spring is very much in the air in the wake 
of the 13th party congress, which wa: a good omen. Tite 
year 1988 is one in which in-depth reform is developing 
in China. The structural reform of literature and art is 
inevitable; the literature and art world is fully ready for 
it. It is learned that the Fifth Congress of Chinese 
Writers and Artists will be convened this year and that 
preparations are underway. It has been 9 years since the 
Fourth Congress of Chinese Wriiers and Artists. Writers 
and artists have been looking forward to their fifth 
congress, which will naturally become a great event for 
Chinese literature and art worid. 
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In the structural reform of literature and art, the issue of 
ironing Out the relations among the party, government 
cultural organs, and literature and art organizations will 
inevitably be on the agenda along with the development 
of the entire political structural reform and the separa- 
tion of party and government functions. By summing up 
the opinions of all relevant sides, we have reached a 
rather explicit conclusion: The party should be in charge 
of formulating guidelines and policies; government 
departments should gradually change their functions, 
from direct to indirect control, and exercise administra- 
tion according to the law; and literature and art organi- 
zations should have greater decisionmaking power to 
free the artistic productive forces. 


In his speech at the mid-January national conference for 
directors of propaganda departments, Hu Qili, CPC 
Central Committee Standing Committee inember and 
concurrently secretary of the Secretariat of the Central 
Committee, aired noteworthy views on culture and art 
work. He pointed out that party committees should do a 
good job in controlling major aspects and adhere to a 
correct political orientation. Resolutio: of such issues as 
what subjects writers and artists should choose for their 
creative work and how they should deal with these 
subjects can only be left to the exploration of writers and 
artists in their artistic practice. Normal criticism in 
I*terature and art and theoretical exploration should be 
actively conducted regarding disputes in theory of art as 
well as the assessment of a certain work of art, movies, or 
plays. The wiscussion and contention of different views 
should be supported in an atmosphere of democracy and 
equality. It is imperative to resolutely implement the 
principle “letting a hundred flowers blossom, letting a 
hundred schools of thought contend” and to do one’s 
best to refrain from direct intervention through admin- 
istrative means in such matters as different subject 
matter, styles, and genres in literary and artistic creation. 


This is vitally important. Back in 1956, the CPC prc- 
posed the “double-hundred” principie, which played a 
great role in making culture and art thrive in the main- 
land. However, in its implementation, this principle was 
continuously meddled with. Artistic creation was tam- 
pered with in some cases. In some scrious cases, it could 
become a target of attack in political campaigns. In the 
10 years of catastrophe, the “‘double-hundred” principle 
was thoroughly trampled. After the fall of the “gang of 
four,” Deng Xiaoping stressed the need to genuinely 
implement the “double-hundred” policy at the Fourth 
Congress of Chinese Writers and Artists in October 1979 
and exhorted leading members that “the bureaucratic 
work style must be dropped,” “there must be no more 
issuing of administrative orders regarding the creation 
and criticism of literature and art,” and, regarding what 
subjects writers and artists should choose for their cre- 
ative work and how they should deal with thesc subjects, 
“there should be no arbitrary meddling in this process.” 
Generally speaking, culture and art have somewhat pros- 
pered, despite some unrest in this field over the 9 years 
since reform began. The practice of rude tampering with 
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literary and artistic creation throug’ administrative 
Orders has met increasingly with resistance and opposi- 
tion, The movie “Furong Town" directed by Xie Jin 
[6200 2516] was considered not suitable for general 
audiences, but when it was eventually shown in public, it 
was highly praised by audiences as well as the movie 
circles. it won both the “Hundred Flowers Award” and 
“Golden Rooster Award” for best feature of the year; 
simultaneously, Liu Xiaoging [0491 2556 1987] won 
both the “Hundred Flowers Award” and “Golden 
Rooster Award” for best leading actress in the same film. 
This demonstrated the respect and support of the audi- 
ence as well as the movie circles for the right of creation 
of the ““Furong Town” production crew. 


China has few laws and decrees on culture and law. Even 
the existing ones are far from complete and perfect, and 
the concept of legality is generally weak. This situation 
has provided the soil for rude administrative tampering 
and loopholes for improper and unhealthy so-called 
cultural and artistic activities of every description. 
Therefore, augmenting the legislation in culture and art 
is imperative to both changing the government functions 
and strengthening administration in culture and art. It is 
reported that the Ministry of Culture and relevant gov- 
ernment departments are stepping up the formulation of 
“the film act,” “the copyright act,” “the library act,” and 
“the museum act.”’ The establishment, completion, and 
perfection of the legal system will change the rule of man 
to the rule of law in the culture and art field. In this way, 
adherence to a correct political orientation of culture and 
art as well as the creative freedorn of writers and artists 
will be guaranteed and the legitimate rights of writers 
and artists will be protected, while crackdowns on all 
illegal activities under the pretext of lite:ature and art 
will be carried out with justification. 


It is universally acknowledged in the culture and art 
world that the invigoration and prosperity of culture and 
art call for a long-term and stable principle. The bitter 
experiences over the past 30-some years have proved 
that genuine implementation of the “double-hundred”’ 
principle is the crux of the prosperity or decline of 
culture and art. It is all the more obvious when this issue 
is under examination in the wash, in which the new 
structure is replacing the old. Therefore, the significance 
and role are great in improving relevant policies and 
deepening reform when implementation of the ‘“‘double- 
hundred” policy is reaffirmed today. We can look for- 
ward to the invigoration and prosperity of culture and 
art. 


Best regards. 
Yours, 


Bao Xing 
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Statistics Bureau Issues Economic Communique 


a Gross National Product Up 
O1V230844 Beijing XINHUA in English 0808 GMT 
23 Feb 88 


[Text] Beijing, February 23 (XINHUA)—China’s gross 
national product (GNP) hit 1,092.7 billion yuan, with 
national income at 915.3 billion yuan last year. 


These figures represent increases of 9.4 percent and 9.3 
percent respectively over 1986, according to a National 
Economy and Social Development Communique issued 
today by the State Statistics Bureau. 


According to the communique, “On the country’s mar- 
kets, demand was still ahead of supply, with some 
commodities still in short supply and prices still on the 
rise.” 


In 1987, China’s agriculture scored overall output value 
of 444.7 billion yuan, up 4.7 percent over 1986 and 
higher than the average 3.4 percent increase rate logged 
in 1985 and 1986. 


As for key agricultural products, grain output climbed to 
402.41 million tons, an increase of 10.9 million tons over 
1986, and near the 1984 record. Cotton and edible oil 
Output were 4.19 and 15.25 million tons respectively, 
which marked the end of decreases over the last two 
years. 


Because of a decrease in pork production, animal hus- 
bandry output increased only |.9 percent. 


As of the end of 1987, about one-fifth of China’s rural 
labor force had turned to non-farming undertakings, and 
last year, overall industry, construction, transportation 
and commerce output in the countryside soared to 459.4 
billion yuan, exceeding agricultural output for the first 
time. 


In spite of this big change, the communique reported, 
key agricultural products aren’t keeping up with national 
economic development. 


China’s overall industrial output value reached 1,378 
billion yuan, 16.5 percent over 1986, of which total light 
industry value accounted for 656 billion yuan and heavy 
industry, 722 billion yuan. 


The growth of fixed assets from investment was s!ow in 
1987, logging total investments in fixed assets of 351.8 
billion yuan, an increase of 16.5 percent, or less than 
1986’s 18.7 percent increase. 
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“The investment scale was still too large, but the struc- 
ture was improved,” the communique said, adding the 
proportion of investment in energy, raw materials and 
other basic industries jumped to 38 percent, up from 
33.5 percent in 1986, and more attention was focused on 
key projects. 


The communique called 1987 a “good year” for mining, 
with 366 new deposits of 64 different ores tapped. 
Newly-discovered reserves boast 31 billion tons, which 
include a considerable amount of gold and significant 
amount of metals, non-metals and energy resources. 
Drilling footage for the year was 8.18 million meters. 


The business volume of post and telecommunications hit 
3.89 billion yuan in 1987, up 18.3 percent over the 
previous year. China now boasts 2.93 million telephones 
in urban areas, an increase of 17 percent over 1986. 


In 1987, revenue and profits from railway transportaion 
increased by 8.7 and 2.6 percent respectively over 1986, 
while the volume of container transport by the country’s 
railway and ocean freighters scored 14.38 million tons, 
an increase of 27.7 percent over 1986. 


According to the communique, China’s population was 
+: billion at the end of 1987, or 15 million more than 
1986. 


Trade Deficit Dropped 
OW230714 Beijing XINHUA in English 0643 GMT 
23 Feb 88 


[Text] Beijing, February 23 (XINHUA)—Last year, Chi- 
na’s foreign trade deficit dropped from 12 billion to 3.7 
billion U.S. dollars, according to a National Economic 
and Social Development Report released today by the 
State Statistics Bureau. 


According to customs reports, China’s foreign trade hit 
82.7 billion U.S. dollars last year, an increase of 12 
percent over 1986. Export volume was 39.5 billion U.S. 
dollars, a 27.8 percent increase, and imports involved 
43.2 billion U.S. dollars, a gain of 0.7 percent. 


Foreign currency earned from sources other than direct 

trade also went up, the report noted, adding in 1987, 

China’s non-trade-related foreign currency earnings were 

5.38 billion U.S. dollars with expenditures of 1.99 billion 

2. dollars to result in a surplus of 3.39 billion US. 
ollars. 


In 1987, 7.57 billion U.S. dollars were actually invested 
in China, an increase of 4.3 percent over 1986. Of this 
amount, foreign loans accounted for 5.33 billion, a 6.4 
percent increase over 1986, direct investment from over- 
seas was 2.24 billion U.S. dollars, or about the same as 
the previous year. 
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Progress was also made in international economic and 
technical cooperation during the year, and according to 
the report, contracted engineering u..J labor service 
projects pulled in 1.74 billion U.S. dollavs, or 28.3 
percent more than 1986. 


Last year, overall industrial output value in Shenzhen, 
Zhuhai, Shantou and Xiamen, the country’s four special 
economic zones, climbed to | 1.2 billion yuan (RMB), or 
52 percent more than 1986. 


Export income in the zones in 1987 was 2.74 billion U.S. 
dollars, an increase of 114 percent over the previous 
year. During the year, more foreign investment was 
spent on production projects, with more than 100 enter- 
ry funded with foreign capital starting operation in 
1987. 


Gains in Culture, Education 
OW230904 Beijing XINHUA in English 0825 GMT 
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[Text] Beijing, February 23 (XINHUA)—Last year, 
1.959 million students were studying in China’s colleges 
and universities, or 4.2 percent more than in 1986, the 
State Stavistics Bureau reported. 


In addition to this figure, 1.858 million adults were 
enrolled in continuing education programs, the bureau 
reported in a National Economic and Social Develop- 
ment Communique released here today. 


The country’s graduate schools handed out 28,000 
degrees last year, wuth universities and colleges gradu- 
ating 532,000 students. 


The structure of secondary education was improved and 
the basic curriculum further standardized, the commu- 
nique said. And 5.169 million students were studying in 
vocational and technical secondary schools, or 40 per- 
cent of all the country’s high school students, and 
377,000 more than 1986. 


Last year, 97.1 percent of China’s school-age children 
were in elementary schools, compared with 96.4 percent 
in 1986. 


The number of students in the country’s junior middle 
schools in 1987 was 41.74 million, and elementary 
schools reported 128.36 million enrollees. 


China had 2,980 culture centers, 2,432 public libraries, 
826 museums and 3,238 archives, at the end of last year, 
and listed 386 radio and 366 television stations broad- 
Casting nationwide. 


In publishing, national and provincial newspapers, mag- 
azines and books available in in 1987 were 20.6 billion, 
2.64 billion and 6.25 billion copies respectively. 
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Average Income Increases 
OW230916 Beijing XINHUA in English 0855 GMT 
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[Text] Beijing, February 23 (XINHUA)—Chinese peo- 
ple are earning more money these days, but because 
these increases vary and prices keep going up, 21 percent 
of = country’s urban families now actually have less to 
spend. 


A national economic and social development communi- 
que just released by the State Statistics Bureau shows, 
average per capita annual net income for urban residents 
in 1987 was 916 yuan, or 10.6 percent higher than 1986, 
but after figuring in price increases, the real increase was 


only 1.7 percent. 


Last year, average per capita annual net income for rural 
residents was 463 yuan, up 5.3 percent over the previous 
year, but the income of 8.2 percent of the country’s rural 
families is still below the state-set poverty level of 200 
yuan. 


China’s retail sales hit 582 billion yuan in 1987, or a 9.6 
percent increase, while retail prices climbed an average 
of 7.3 percent. 


For specific commodities, the communique listed the 
price of food up 10.1 percent, with meat, poultry and egg 
prices 16.5 percent higher, fresh vegetables costing 17.7 
percent more, and aquatic products up 17 percent. 
Clothing cost 3.5 percent more, while the price of wool 
yarn jumped 18.1 percent. Daily use articles cost 6.1 
percent more. 


A general index of the cost of living for workers showed 
living expenses went up 8.8 percent, and in some of the 
country’s larger cities the rate exceeded 10 percent. 


The purchase prices of agricultural and sideline products 
went up 12 percent. 


Rural and urban residents deposited more money in the 
bank in 1987 the communique reported. At the year’s 
end, individuals had 307.5 billion yuan in the bank, or 
37.5 percent more than in 1986. 


Last year, 3.49 million people found jos thanks to 
reform of the country’s employment system. By the end 
of 1987, rural and urban areas boasted 5.67 million 
a. or 840,000 more than the 1986 year-end 
igure. 


Minister Says Light Industry Needs Updating 
oy eid Beijing XINHUA in English 0740 GMT 
F 


[Text] Beijing, February 22 (XINHUA)—China should 
make better use of modern science and technology to 
break away from traditional techniques and to develop 
more new products,“ said Zeng Xianlin, the country’s 
minister of light industry. 
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Zeng, who used to be vice-minister of the State Science 
and Technology Commission, believes that the last ten 
months at his new post have convinced him that China’s 
light industry desperately needs more state of the art 
science and technology. 


Under the current state plan, the country’s 100,000 light 
industrial products are expected to be expanded to 
300,000 by the end of this century, Zeng explained, and 
in the year 2000, of the increased light industrial output 
value, more than 60 percent should be the result of new 
technology. 


“This plan is realistic,” Zeng said, adding that over the 
past few years, more than 5,000 new light industry 
products have been perfected every year thanks to new 
technology, with last year alone yielding 8,000 new 
items. 


**At present, China has only 400 research institutions 
and 300,000 workers involved in projects related to light 
industry, and the industry’s technical force is far less 
than needed,” Zeng said. “So China’s light industry is 
facing a hard job.” 


China has to take some shortcuts like directly applying 
the latest technology in such fields as micro-electronics, 
bio-technology and new materials, Zeng said, and break- 
throughs and key techniques in moulding, surface treat- 
ment, packaging, energy saving and quality control 
should be introduced. 


Zeng also said that important light industry products like 
food processing, shoes, leather goods and ceramics 
should get priority in technical assistance, Zeng said. 


Income Tax Rules To Benefit Foreign Workers 
OW231218 Beijing XINHUA in English 1155 GMT 
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[Text] Beijing, February 23 (XINHUA)—Foreigners 
working in China and paying individual income tax 
should benefit from recent changes in taxation regula- 
tions made by the Ministry of Finance. 


According to a ministry document, the revisions affect 
Article 2 and Article 5 of the “Detailed Rules and 
Regulations for the Implementation of the Individual 
Income Tax Law of the People’s Republic of China”, 
promulgated by the ministry in 1980. 


Clause | of Article 2 formerly read that, “any individual 
residing for one year or more in China, as mentioned in 
Article 1 of the tax law, refers to any individual who 
resides in China for a full 365 days of a tax year. No 
subtractions shall be made therein of the number of days 
of temporary absence from Chinese territory within the 
tax year”’. 
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The revision has omitted “‘no subtractions shall be made 
therein of the number of days of temporary absence from 
Chinese territory within the tax year”. 


Clause | of Article 5 in its original form stipulated that 
‘individual income earned from work and services done 
within China shall be taxed. But for individuals whose 
continuous residence in China does not exceed 90 days, 
the above mentioned remuneration paid by employers 
from outside China may be exempted from taxation”. 


It has since been revised to read, “But for individuals 
whose continuous or accumulated residence in China in 
a calendar year does not exceed 90 days, their wages and 
salaries paid by employers from outside China may be 
exempted from taxation”. 


“The calendar year begins from January | and ends on 
December 31°, the document says. 


A temporary absence from Chinese territory in a calen- 
dar year, including the period during which the visa is 
still valid, can also be excluded from counting toward 
residence in China, according to the ministry. 


Enterprises Expand Shareholding System 
ayy Beijing XINHUA in English 1142 GMT 
21 Feb 88 


[Text] Chengdu, February 21 (XINHUA)—The share- 
holding system, unacceptable a few years ago for fear 
that it might weaken the public ownership, has been 
introduced into more than 6,000 Chinese enterprises, a 
senior official said in this capital of Sichuan Province 
today. 


The system appears in three forms: |. The inner enter- 
prise form, which consists of state, enterprise and indi- 
vidual shares in enterprises with ownership by the whole 
people, and enterprise and individual shares in the 
collective-owned enterprises; 2. The limited form, in 
which shares are represented by capital, fixed assets and 
technical software; and 3. The mixed form, with share- 
holders both in enterprises and society. 


With the implementation of the system, both the own- 
ership and distribution forms have multiplied. Distribu- 
tion according to work is now supplemented with divi- 
dends. 


Changes have also taken place in enterprise leadership. 
Most of the shareholding enterprises have established 
the leadership pattern of boards of directors responsible 
to the shareholders. 


Not long ago, Communist Party General Secretary Zhao 
Ziyang said in a report that the shareholding system is 
one form of socialist property. 
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Authorities in many parts of China plan to spread the 
experimental system. In Sichuan, the system will soon be 
tried out in another 50 large and medium-sized state 
enterprises. 


But some economists have warned that conditions in 
most Chinese enterprises are not yet ripe to implement 
the system at present. 


Enterprise on Enterprise Reform 
HK221301 Beijing RENMIN RIBAO in Chinese 
16 Feb 88 p 2 


(‘A Chapter in Blazing New Trails in Enterprise 
Reform—Excerpts of Speeches by Operators Who Have 
Won Awards for Blazing New Trails in Enterprise 
Reform”—passages in boldface as published] 


{Text} Editor’s note: The widespread institution of the 
contracted management responsibility system has 
enabled enterprises to make impressive headway in 
improving operational mechanisms. In deepening the 
reform, many enterprises have scored outstanding suc- 
cesses by daring to innovate and blaze new trails. The 
Shoudu Iron and Steel Company and six other plants, 
which won prizes the other day from the State Economic 
Commission for blazing new trails in enterprise reform, 
are Outstanding representatives. Excerpts of the written 
speeches by operators of the seven plants are carried in 
this paper today. [end editor’s note] 


The Series of Reforms Centering on the Contract System 
Has Enabled the Shoudu Iron and Steel Company To 
Develop an Enterprise Operational Mechanism To 
Encourage and Restrain Itself and To Make Profits at an 
Average Progressive Rate of 20 Percent for 9 Consecu- 
tive Years. [subhead] 


Zhou Guanwu, chairman of the board of directors of the 
Shoudu Iron and Steel Company: The Shoudu Iron and 
Steel Company is one of the eight units assigned by the 
State Council in 1979 to experiment on enterprise 
reform. In line with the feature of modern mass produc- 
tion, we have instituted within the enterprise a contract 
system of personal responsibility and a contract system 
along special lines. That is to say, we break down from 
one level to another the responsibilities of the enterprise 
to the whole people and the enterprise operational tar- 
gets and assign them to people, who should not only 
contract for them but also ensure their fulfillment. We 
also strictly check the contracted tasks. In reforming the 
internal distribution system, the State Council allowed 
the Shoudu Iron and Steel Company to institute, as of 
1984, a floating system under which the total wage is 
linked to the realized profits, so that the workers and 
staff members increase their income through their own 
labor rather than from the state, as was the case in the 
past. In 1983, we voluntarily raised the annual progres- 
sive rate of profits delivered to the state from 6 percent 
to 7.2 percent. Following the reform, we have paid 
atter tion to respecting the status of the workers and staff 
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members as masters of the enterprise and gradually 
improved the leadership system of democratic manage- 
ment. Major policy decisions of the enterprise are first 
fully discussed by the staff and then decided by the 
congress of workers and staff members. 


The series of reforms centering on the contract system 
has enabled the Shoudu Iron and Steel Company to 
develop an enterprise operational mechanism to encour- 
age and restrain itself and to reflect the unified interests 
of the state, the enterprise, and the staff. On the average, 
we have made profits at a progressive rate of 20 percent 
for 9 consecutive years. In 1987 our profits was 1,345 
million yuan, leaping to third place in the country or 
4.49 times the profit made in 1978. The state derived 
more practical income from the Shoudu Iron and Steel 
Company year after year. In 1987, the enterprise turned 
over to the state 1.01 billion yuan in taxes and profits; in 
9 years it has delivered 5.9 billion yuan to the state. In 
1987, the enterprise used the funds it was entitled to 
retain to increase the state’s new fixed assets by 2.1 
billion yuan. In 9 years, the state received a total of 8 
billion yuan from the Shoudu Iron and Steel Company. 
The enterprise has also increased its retained profits year 
after year, which enables it to quicken the pace of 
modernizing, upgrading, and transforming its principal 
equipment and to achieve computerized management of 
production. On the basis of increased production, the 
livelihood of the workers and staff members has also 
improved. In 1987, their average income was 182 yuan, 
an increase of about 200 percent over 1978. 


The Contract System Is Not Merely a Contract. It Is 
Necessary To Pay Attention to the Various Relation- 
ships Between Contracted Management and Internal 
Enterprise Management To Enable Contracted Manage- 
ment To Attain the Best Results. [subhead] 


Huo Ronghua, manager of the Jilin Chemical Industrial 
Company: We have engaged in contracted management 
for 5 years. We institute the practice of progressively 
increasing the profits delivered to the state in excess of 
the annual quota; within the enterprise, we break down 
the targets and assign them from one level to another. 
Meanwhile, we also integrate lateral association with 
contracted management. Over the past 5 years, the state 
has increased its revenue by 300 million yuan and the 
enterprise has retained an extra sum of 120 million yuan. 
The income of the workers and staff members has also 
markedly increased. 


Contracted management has played a very great role but 
it cannot substitute everything. The Jilin Chemical 
Industrial Company pays attention to putting contracted 
management in correct relationships to internal enter- 
prise management. 


First, we put contracted management in a correct rela- 
tionship to technological progress. Far from utilizing the 
existing equipment to a maximum degree, we pool funds 
to carry out technological transformation. Over the past 
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5 years, we have invested 329 million yuan, an equiva- 
lent of 55.5 percent of the total profit retained by the 
enterprises, completed 224 items of technological trans- 
formation, and turned a number of scientific research 
achievements into productive forces, thus ensuring bet- 
ter economic results year after year. 


Second, we satisfactorily handle the distribution of dif- 
ferent interests in the contract system. The contract base 
serves as a basis for interest distribution. If it is fixed on 
the high side, the contractors will be terrified at the sight 
of it; if it is fixed on the low side, the contractors will find 
it extremely easy to obtain it. We therefore adopt a 
method of adjusting the base once a year and bringing 
the “starting line” of all units to the same level so that 
they can compete under equal conditions. 


Third, we satisfactorily handle the relationship between 
contracted management and enterprise management. In 
line with the requirement of “grasping management and 
upgrading,” the Jilin Chemical Industrial Company 
starts from the basic work, changing from qualitative to 
quantitative management. 


Fourth, we satisfactorily handle the relationship between 
contract work and ideological and political work. We 
have held discussions on how to “understand Wang 
Fengshan” and conducted education of “I love the Jilin 
Chemical Industrial Company” so that the company’s 
spirit characterized by “unity, initiative, and solid work” 
and its work style characterized by “strictness, meticu- 
lousness, solidity, and quickness” can be developed. 


Competition Is a Feature of the Commodity Economy. A 
Competition Among Enterprises Is, in the Final Analy- 
sis, a Competition Among Talented People. The Practice 
of Inviting Tenders Has Created Conditions for Tal- 
ented People To Show Themselves. [subhead] 


Li Zhengzhi, director of the Shenyang Electrical Machin- 
ery Plant: According to our contract, our plant should 
make a profit of 3.6 million yuan in 1987. If it failed to 
fulfill the target, the plant director would be denied 
bonuses and his wages reduced, till at last he would be 
allowed to receive only 50 yuan as living expenses and 
dismissed from his post. When my tender was accepted, 
our plant was facing a lot of difficulties: a slump in the 
market, insufficient orders, rising prices of raw materi- 
als, and an increased outlay totaling 4 million yuan. 
There were indeed great risks in fulfilling the quota 
specified in the contract. 


However, I became a plant director by entering into 
competition and sending in a tender instead of being 
chosen by other people. The operational target was not 
assigned by the government but was put forward by 
myself in light of the conditions in the plant. I looked for 
pressures and risks myself. The practice of inviting 
tenders from other regions and departments has created 
conditions for the flow of talented people and for enter- 
preneurs to show themselves. Competition has also 
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brought risks and pressures to applicants. The risks and 
pressures are also a motivating force. And | put in a 
tender with the aim of doing something great. 


Last year I instituted an all-round contract system in the 
enterprise. By breaking down the operational targets 
from one level to another and jointly assuming the risks 
and sharing the interests, I aroused the initiative of the 
workers and staff members. I also paid attention to 
drawing on collective wisdom, absorbing all useful ideas, 
listening to the views of the masses, and enhancing the 
scientific nature of decisionmaking. Consequently, we 
made a profit of 3.62 million yuan last year, an increase 
of 13 percent over the previous year. 


After Instituting Contracted Management, Enterprise 
Operators Should Devote Themselves to Coordinated 
Reforms Within the Enterprise and Concentrate Their 
Efforts on Coordination, Improvement, In-depth 
Reform, and Development. [subhead] 


Liu Qingtao, director of the Beijing No 1 Machine Tool 
Plant: Following the institution of the contract system, 
the enterprise has expanded its decisionmaking power 
but its pressures and risks are also greater. Practice over 
the past year has enabled us to realize that, after the 
relationship between the enterprise and the state is 
defined, our principal task is to conscientiously do a 
good job of internal reform and fully arouse the initiative 
of all units and the vast numbers of workers and staff 
members by instituting the contract system at all levels. 
We also pay attention to solving the following problems: 


First, we base ourselves on the long-term development of 
the enterprise by vigorously increasing the variety of 
products and promoting technological advances. Sec- 
ond, in light of the phenomenon of “attaching more 
importance to quantity than quality” that tends to 
emerge in the course of contracted system, we list quality 
as a key target of evaluation and institute a quality veto 
system. Third, we institute a strict check to fix primary 
responsibility in the enterprise. Fourth, we stress the 
effect as a whole and encourage taking first place as a 
group. Fifth, we closely integrate the contracted respon- 
sibility system with the strengthened t of 
basic work in the enterprise. Sixth, we also satisfactorily 
handle interests of contractors. 


In the new year, we shall make further efforts to system- 
atize, improve, deepen, and develop the contracted 
responsibility system, which stresses a guaranteed and 
accurate completion of the tasks laid down in the con- 
tract, so that the enterprise can attain better effect in its 
internal reform. 


Implementing the System Under Which Wages Are 
Linked to the Fulfillment of Certain Production Quotas 
for High-Quality Products and Reforming the Distribu- 
tion System of Enterprises Is an Effective Channel to 
Increasing the Quality of Products and Economic 
Returns. (subhead] 
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Shi Guangsen (0670 1639 2773), director of the Chun Lei 
Porcelain Factory in Handan: The ceramic industry is an 
industry yielding small profits and low economic 
returns. But its contributions to the society are great. In 
1985, our factory to implement a special policy 
characterized by the factory assuming full responsibility 
for its own losses and debts and retaining all profits 
earned. This policy is unchanged for 3 years running. In 
1986, we initiated the “system under which wages are 
linked to the fulfillment of certain production quotas for 
high-quality products” on the basis of “‘single-machine 
contract.” In that year, we earned a profit totaling |.38 
million yuan and repaid 1.17 million yuan of debts. Both 
the quality of our products and our economic returns 
reached the advanced level of the whole trade in our 
country. 


The so-called system linking wages to the fulfillment of 
certain production quotas for high-quality products 
means that the workers’ wages are paid according to the 
different prices of different varieties of first-grade prod- 
ucts they have produced on a 1,000-piece basis. The 
more they produce such products the more wages they 
are paid, not being restricted by the original wage scales. 
For the second- and third-grade products, if the income 
balances the cost and the enterprise neither earns nor 
loses, the workers will not be paid; but if they turn in 
defective products, their wages and bonuses will be 
deducted. 


The distribution system we adopted before 1986 was 
time wage plus bonuses, under which the basic wage was 
ensured and the workers were encouraged by bonuses to 
work longer hours. The main defect of this system is that 
only the time of labor is taken into consideration while 
neglecting the result of labor. The workers were treated 
alike no matter how much work they had done and how 
their performances were. In our factory, since the work 
procedure is quite complicated and many products are 
hand-made products, the quality of products has much 
to do with the workers’ consciousness and sense of 
responsibility. On the other hand, the rate of first-grade 
products decides the profits and losses of our factory. 
That is why the system of linking wages to the fulfillment 
of certain quotas for high-quality products is very suit- 
able for the realities of our factory. 


“The Officers Calling the Roll, and the Soldiers Selecting 
the Officers,” the Labor Combination Enlivens the Sys- 
tem of Permanent Workers and Brings About Vitality to 
Enterprises. [subhead] 


Wang Zhaodi [3769 2507 0966], director of the Qingdao 
Picture Tube Factory: Our factory is a medium-size 
enterprise. Of the 1,081 workers there are 999 perma- 
nent workers. We mainly produce 14-inch and 17-inch 
black-and-white picture tubes. 


In the past, we had more hands than needed and the 
enterprise was overstaffed. If this situation was not 
changed, neither the labor productivity nor the eco- 
nomic returns could be increased. Last year, we made 
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some new explorations in reform of the labor system— 
adopting the system of labor combination, under which 
> officers call the roll, while the soldiers select the 
officers.” 


After this method was adopted, the number of adminis- 
trative and technical offices was reduced to 18 from the 
Original 29, the production and assistant production 
personnel were cut down by 14.9 percent, and ordinary 
administrative personnel were reduced by nearly 25 
percent. After the system of labor combination was 
adopted, there were 177 surplus laborers in the factory. 


As a result of the labor combination, plant organization 
was streamlined, and we were forced to find a way to 
settle down the surplus labor. We then established a 
labor service company, run a shop, and more than 10 
service groups, providing whitewashing, painting, wood 
processing, and other services. At the same time, we 
engaged in 5 joint-venture projects with other units so 
that most surplus labor could be employed. 


The labor combination has helped boost the workers’ 
enthusiasm in production. The output of picture tubes 
increased by nearly 400,000, or 10 percent, over 1986. 
The rate of quality products reached 85.7 percent, which 
was an increase of 3.66 percent over 1986, and the sales 
income rose 60.8 percent. The profits and taxes 
increased by 30.19 percent while consumption dropped. 


With the Development of the Contract Responsibility 
System, “‘In-Factory Banks” Have Emerged as the Times 
Require. The Reason they Can Play the Role of an 
Economic Lever Is that They Realize Selling and Buying 
Wiinin the Enterprises in Accordance with the Principle 
of Exchange at Equal Value. [subhead] 


Ye Shumei (0673 3219 2734], director of the Third 
Knitting Mill of Tonghua, Jilin Province: Our factory is a 
small-size knitting enterprise. Beginning 1982, while 
implementing the contract economic responsibility sys- 
tem, we began to run an “‘in-factory bank.” 


The characteristic of the “in-factory bank” is: To directly 
reflect all economic activities of the enterprise in the 
form of cash flow and realize selling and buying in 
accordance with the principle of exchange at equal value. 
The “‘in-factory bank” is responsible for accounting, 
supervision, and control over the cash flow, thus provid- 
ing a reliable basis for implementing the contract system. 


To satisfy the needs of implementing the contract sys- 
tem, we extended the business accounting of the “in- 
factory bank” in a vertical direction, following each level 
which adopted the contract system and each unit which 
contracted economic quotas. 


After buying and selling were carried out in the enter- 
prise, the workers’ sense of value was strengthened and 
their enthusiasm as masters of financial affairs was 
aroused. In production and operation, the “in-factory 
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bank”’ has played the role of an economic lever. It has 
effectively controlled production expenses, reduced pro- 
duction costs, and increased economic returns. It has 
also strengthened some basic work, such as fixing pro- 
duction quotas, original records, and standardization, 
and helped increase the quality of enterprise administra- 
tion. Since 1982, the industrial output value of our 
factory has been increasing at a rate of 11.7 percent a 
year and the tax and profits have been increasing by 17.6 


percent a year. 


Thoughts on Economic Reforms Discussed 
HK200810 Beijing GUANGMING RIBAO in Chinese 
30 Jan 88 p 3 


[Article by Yang Kaizhong (2254 7030 1813) and Xiao 
Lian (5135 3550): “Systematic Thoughts on Deepening 
Economic Reforms”} 


[Text] Our success in the 9-year-old economic structural 
reform has attracted international attention. However, 
the current situation is extremely grim, which is notice- 
ably manifested in the fact that the reforms and devel- 
Opment are getting in each other’s way, a problem 
resulting from the existence of a double structure. There- 
fore, continued efforts should be made to study and 
explore economic reforms in a systematic way. 


Strategically, Complete Unity Should Be Achieved in 
Economic Development and the Deepening of ‘h 
Reform [subhead] 


The economic structural reform, started in 1978, has 
been basically moving on the track of “strike and reflect” 
and of “groping for steppi to cross the river.” 
At first, under the guidance of the idea of “delegating 
powers to lower levels and giving up certain decision- 
making powers that should belong to lower levels,” 
localities and enterprises gained some rights and inter- 
ests. With the expansion of these rights and interests 
came the problem of deviation of local government and 
enterprise behavior from the orientation of economic 
development and macroeconomic movement. With this 
issue as a turning point, there have emerged two lines of 
thinking on reform: One argues that the key to the 
deviation of enterprise behavior from a correct track lies 
in the twisted price mechanisms and, therefore, it advo- 
cates that the reform of the price structure should take 
precedence over the transformation of property rights. 
The other contends that the key to the deviation of 
enterprise behavior from a correct track lies in the 
confused microeconomic mechanism of property rights 
and therefore, it advocates “the transformation of prop- 
erty rights taking precedence over the transformation of 
market environment.” In our opinion, these two lines of 
thinking on reform contain some truth. In strategic 
terms, they both the combination of economic 
development and reform. Its main manifestation is that 
they lack a systematic deliberation of the choice of 
reform goal patterns from the perspective of develop- 
ment. Although they do not clearly expound the reform 
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goal patterns, their latent goal pattern appears to be 
“regulation through state planning plus the market based 
on competition on an equal footing.” This choice lacks 
comparison and deliberations made from the perspec- 
tive of development and violates the systematic princi- 
ples of the economic structure. Any economic structure 
is an integral whole composed of various component 
parts which react on one another and are interrelated, an 
entity which has a certain structure and functions. It is 
not a mechanical combination of different component 
parts. Therefore, the functions of the economic structure 
are not primarily decided by its component parts or by 
the total sum of the functions of its component parts. 
More importantly, they are decided by the interrelations 
of the various component parts. Only when component 
parts of any economic structure become part of the 
network of interrelations of the economic structure can 
they effectively perform their proper functions. Any 
component part standing alone outside the network of 
interrelations will lose its original functions. The current 
two lines of thinking on reform view the economic 
structural reform as a process of replacing the old struc- 
ture’s component parts by the new structure’s compo- 
nent parts one by one and in proper order. As a conse- 
quence, this will inevitably lead to a dual economic 
structure under which the functional parts of the new 
and old structures are not completely coupled. The 
drawback of this dual economic structure is that on the 
one hand, as some component parts of the old structure 
are replaced, the remaining ones find it difficult to 
function properly and on the other, some of the new 
structure’s component parts inserted into the dual eco- 
nomic structure cannot play the role and functions of the 
new structure because they are separated from the new 
structure as a whole. Hence, the functions of the new and 
old structures suffer dual losses. This is why the relation- 
ship between reform and development is imbalanced 
and why the two find themselves in a tight corner. 
Therefore, in our opinion, we must organically integrate 
reform and development so that reform can genuinely 
become an internal mechanism for accelerating eco- 
nomic development, from the strategic vantage-point, 
namely, starting with the choice of goal patterns and the 
design of the reform process. Choice of Goal Patterns 
[subhead] 


The contemporary commodity economy can be divided 
into two basic categories: non-coordinate commodity 
economy and coordinate commodity economy. In the 
non-coordinate commodity economy under which equal 
market competition is a prerequisite, as far as enterprises 
are concerned, price mechanisms are an external vari- 
able, and enterprises lack internal binding mechanisms 
or coordinating mechanisms and they make their own 
decisions completely in accordance with price signals. In 
the coordinate commodity economy under which coor- 
dinate market competition is a prerequisite, things are 
different. The relationship of enterprises is the unity of 
competition and coordination. Different enterprises 
both compete with and help one another in times of 
difficulty. Hence, there is an effective coordinating 
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mechanism. Specifically, the coordinate commodity 
economy has the following three characteristics: 1) As far 
as the enterprise system is concerned, it is manifested in 
a shareholding system of legal entities, namely, a share- 
holding system under which the shares held by legal 
entities play a leading role. Enterprises buy each other’s 
shares and the representatives of enterprise legal entities 
have a dual status: On the one hand, they are the 
managers of their enterprises and on the other, they 
exercise the power of their enterprise shareholders who 
have the status of a legal entity. In the former case, the 
legal entities of enterprises regard the pursuit of the 
maximum benefits as their goal while in the latter case, 
shareholders with the status of a legal entity regard stable 
management and strengthened relations between differ- 
ent enterprises rather than the maximum returns on 
shares as their goal, and they introduce a downward 
contract [xia cheng bao 0007 2110 0545] system in their 
enterprises. In other words, medium-sized and small 
enterprises can survive and develop mainly by joining 
the large enterprises’ vertical system of division of labor 
and establishing a relationship of proper division of 
labor and cooperation with them. Medium-sized and 
small enterprises involved in the downward contract 
scheme strive for an integration of stable markets and 
labor-capital relations rather than profits alone. In other 
words, the interests of the employees, the managers, and 
the enterprises as a whole are linked. ‘ *ming an entity 
where the three parties share a comm. fate. 2) From the 
salient features of microeconomic basis, it can be easily 
seen that enterprises are not regulaied by price mecha- 
nisms alon<, generally they are also regulated by mech- 
anisms other than prices (coordination and pursuit of 
stable markets). 3) The state pursues a “three in one” 
management pattern, combining industrial, monetary, 
and financial policy, with the first playing a central role. 
Complete reliance on the internal coordinating mecha- 
nisms of enterprises could lead to excessive monopoly. 
Therefore, the state must put the market under macroe- 
conomic management, with the industrial policy playing 
a central role so that an effective market in which 
appropriate monopoly is combined with appropriate 
competition is formed. This coordinate commodity eco- 
nomic structure plays a role in stimulating economic 
development mainly in two ways: One is that the mutual 
purchase of shares by enterprises and the participation of 
medium-sized and small enterprises in the large enter- 
prises’ vertical system of division of labor will help 
reduce the uncertainty and instability of the market and 
the friction and internal consumption of different enter- 
prises, shorten the process of effective supply, and 
improve enterprises’ rate of returns. The other is that the 
state’s full cooperation with enterprises through its 
industrial policy will help guide enterprises’ correct 
development. If what we have discussed above is called 
a microeconomic coordinating role, what we have dis- 
cussed here is then called a macroeconomic coordinating 
role. This double coordination is conducive to the sus- 
tained and stable growth of the economy. 


Steps and Measures for Deepening the Reform [subhead] 
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This is a process of transition from the intermediate 
pattern to a goal pattern. Instead of a certain mechanical 
combination of ihe new and old structures, the interme- 
diate pattern is an organic whole different from both the 
old pattern and the goal pattern. It has its own structure 
and functions and thus can effectively combine reform 
with development. As we see it, the pattern of “state 
planning—enterprise groups-medium-sized and small 
enterprise,” that is to say, the state (the Central Govern- 
ment) controlling and regulating the entire national 
economy by skipping local governments, is an interme- 
diate pattern, a choice we can consider. First, through 
the double coordinating role of the state and enterprise 
groups as well as the enterprise groups and medium- 
sized and small enterprises, economic development can 
be promoted fairly well. Second, the development of 
enterprise groups will inevitably call for a change in the 
relations of property rights and the formation of a 
shareholding system of legal entities which has a self- 
Organizational mechanism capable of effecting a transi- 
tion to a goal pattern. 


From what has been discussed above, we can divide the 
deepening of the economic structural reform into two 


stages: 


The initial stage. The task of this stage is to establish an 
intermediate pattern and its key contents and measures 
are mainly as follows: 


1) Vigorously develop enterprise groups. The state 
encourages the formation and development of enterprise 
groups, with the industrial ; licy playing the central role 
and monetary, financial, price, and personnel policies 
having subsidiary roles. 2) Establish a downward con- 
tract system in enterprises, or let medium-sized and 
small enterprises join the large enterprises’ vertical sys- 
tem of division of labor. The formation of this form of 
Organization will help enterprises buy each other’s shares 
and adopt a shareholding system of legal entities on the 
one hand and help reduce the rigid intervention by 
administrative power in enterprises’ operation goals and 
help free medium-sized and small enterprises from the 
direct control by administrative departments. 3) Raise 
the prices of raw and semifinished materials. The state 
should relax restrictions on the prices of enterprise 
groups” intermediate products and let enterprise groups 
fix their prices rationally in accordance with the rela- 
tions of their internal interests. Nevertheless, the prices 
of their end products should remain under state control. 
First, this reform can *ffectively prevent a price spiral 
and keep prices stable, because with the prices of enter- 
prise groups’ end products put under control, members 
of enterprise groups have to resolve the increased pro- 
duction costs resulting from increases in the prices of 
raw and semifinished materials through = 
accelerated scientific and tech progress, a 
through improved utilization rate of materials. a= 
after the restrictions on the prices of enterprise groups’ 
intermediate products are lifted, the number of the 
prices of products subject to state direct controls will 
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greatly diminish, creating conditions for letting all prices 
fluctuate according to market changes and for reducing 
risks. 4) Cut off the relationship of administrative sub- 
Ordination between local governments and enterprises 
and proceed to rem ve an important factor leading to 
the imbalanced operation of the macroeconomy. 5) 
Reform the investment structure and delegate the pow- 
ers of local goverrments to participate in direct produc- 
tive investment to enterprise groups. This will help 
overcome the phenomenon of assimilation of the irra- 
tional local structure of production and help curb the 
problems of false improvement of the structure of pro- 
duction and the inflated general demand. 6) Change the 
method of letting different departments have a hand in 
central planning and appropriately shift the subject of 
central planning to enterprise groups. For this purpose, it 
is necessary to organize forces to conscientiously sum up 
and gradually spread the experience in listing the devel- 
opment plans of enterprise groups separately in the state 
plan. 7) When terminating the relationship of subordi- 
nation between local governments and enterprises and 
effecting a change in local government, we must change 
the method of dividing financial revenues and expendi- 
tures in accordance with enterprises’ relationship of 
subordination and gradually institute a tax sharing sys- 
tem. To sum up, the formation of the intermediate 
pattern of “state planning-enterprise groups- medium- 
sized and small enterprises” will help both deepen the 
reform and effectively stabilize the market and develop 
the economy. Therefore, this line of thinking can effec- 
tively combine the stabilization of the market, the devel- 
— of the economy, and the deepening of the 
orm. 


The stage of basic completion. The main task of this 
stage is to achieve a transition from the intermediate 
pattern to a goal pattern. As mentioned above, the 
intermediate pattern has a self-organizational mecha- 
nism to effect a transformation toward a goal pattern. 
However, this is a long process. Therefore, to expedite 
and perfect this process, efforts should be made to exert 
some external forces and to take effective reform mea- 
sures. Only in this way can the completion of this 
transformation process be ensured. 


1) Transform enterprise groups with a shareholding 
system. The development of enterprise groups will inev- 
itably call for a distinctive relationship of property rights 
and the best way to achieve this is that, as legal entities, 
enterprises buy each other’s shares, forming a sharehold- 
ing system of legal entities on the basis of publicly owned 
property. 2) Establish a relationship of integration that 
links the fate of enterprise managers and laborers togeth- 
er. 3) Relax all controls on prices and let prices fluctuate 
completely according to market changes. Thanks to the 
price reform efforts in the first stage, letting prices 
fluctuate according to market changes will not cause very 
big price swings. 4) Comprehensively reform the finan- 
cial structure, run specialized banks as enterprises, and 
establish various financial markets. 5) The establishment 
of labor markets should be postponed, because ours is a 
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country which has a huge population but lacks natural 
resources. If labor markets are established too early, this 
certainly will form employment pressure and lead to 
social problems and therefore, it will be detrimental to 
the long-term, stable development of the economy. 


Article Discusses Delta Economy 
HK 160730 Beijing RENMIN RIBAO in Chinese 
30 Jan 88 p 2 


[Article by reporters Jiang Yaping (5592 0068 1627) and 
Lu Wangda (0712 4986 1129): “Seeking a New Start— 
Impressions From Studying the Development of the 
Export-Oriented Economy in the Chang Jiang Delta 
(Part 1)”—passages in boldface as published] 


[Text] Data from all quarters shows that developing an 
export-oriented economy has been taken as a new starting 
point for economic development in the Changjiang Delta. 


At a time when the Year of the Rabbit was being 
replaced by the Year of the Dragon, we went to the 
Changjiang Delta on a news-gathering mission. The 
weather in winter here has seldom been so warm and the 
social climate also seemed restive. On both sides of the 
Huangpujiang and by the side of Tai Hu, people were 
engaged in reflection, exploration, selection, compari- 
son.... 


The export-oriented economy, a term mentioned long 
ago but which still seems unfamiliar, has appeared more 
frequently in local newspapers and people’s conversa- 
tions. 


While on an inspection tour to the Changjiang Delta in 
the last 10 days of November 1987, Zhao Ziyang, 
General Secretary of the CPC Central Committee, 
explicitly pointed out: The Changjiang Delta should 
open wider to the outside world, choose a correct import 
and export strategy, and vigorously develop those export 
industries and products which are competitive and 
which yield quick returhs and better results. Zhao 
encouraged township and town enterprises to take new 
steps, to take their place in the export-oriented economy, 
and to become a new principal force in earning foreign 
exchange through export. 


Shanghai, which has always been steady and prudent, 
has gone into action. In the first 20 days of last Decem- 
ber, Jiang Zeming, secretary of the municipal city com- 
mittee and mayor, held two meetings of competent 
departments to specifically discuss the question of how 
to speed up the development of the export-oriented 
economy. Immediately after this, the municipal party 
committee and government sent export-oriented econ- 
omy study teams to enterprises and suburban counties. 


The pace is faster and more urgent in Jiangsu. The 
central topic of discussion at the enlarged meeting of the 
provincial party committee, the meeting of the respon- 
sible persons of various departments, the meeting of 
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3,000-cdd cadres at and above the section head level... 
was to speed up the development of the export-oyiented 
economy. When we rushed to Nanjing in mid-December 
last year, Governor Gu Xiulian was calling senior brain 
trusters to a meeting to discuss great plans. 


Neither does Zhejiang want to lag behind. In the first 1° 
days of December, commissioners and mayors from 
various prefectures and cities gathered in Hangzhou. 
Later, a meeting of responsible persons of organs directly 
under the provincial authorities was convened. At such 
meetings responsible persons of the provincial govern- 
ment put forward 19 questions relating to the export- 
oriented economy to be studied and solved. 


In the first 10 days of this month, relevant responsible 
persons from 11 cities, namely, Shanghai, Suzhou, Wuxi, 
Changzhou, Nantong, Hangzhou, Jiaxing, Huzhou, 
Shaoxing, Ningbo, and Zhoushan- partners of the Shang- 
hai economic zone, gathered in Shanghai to attend the 
“Changjiang Delta Export-Oriented Economic Work 
Conference,” at which a new development strategy was 
discussed. 


Jiangsu has opened all townships and towns under 
Suzhou, Wuxi, Changzhou, and Nantong; Zhejiang has 
opened its foreign exchange regulatory market.... 


Shanghai has started setting up intermediate organiza- 
tions to facilitate direct exchange between foreign busi- 
nessmen and enterprises. 


Data from all quarters shows that developing an export- 
oriented economy has been taken as a new starting point 
for economic development in this region. The Chang- 
jiang Delta is now at another new, important point in its 
socioeconomic development. There are profound eco- 
nomic reasons behind the upsurge of developing export- 
oriented economy in the Changjiang Delta. 


We asked many of those we interviewed: Will the current 
upsurge of developing export-oriented economy in the 
Changjiang Delta become another “socioeconomic” 
phenomenon having no regard for reality and character- 
ized by major fl twations? 


The answer was almost invariably “no.” 


There are profound economic reasons behind this 
upsurge. 


Since the implementation of the policy of reform and 
opening up, the Changjiang Delta has made its mark in 
economic development. In addition to its superior con- 
ditions, it is widely held to have been able to promptly 
seize the opportunity and take advantage of “openings” 
in others’ defenses. For example, it has taken advantage 
of the opportunity, when large and medium-size state 
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enterprises are fettered and other localities are still 
worried about the problem of food and cloiiing, to 
quickly develop powerful township and town enterprise 
clusters. 


With the tremendous development of township and 
town enterprises and the rapidly increasing demand for 
raw materials, the Changjiang Delta has gredually devel- 
oped the present economic pattern with “both ends 
(commodities and raw materials) outside the provinces 
and municipality.” Take the Suzhou-Wuxi-Changzhou 
area as an example. Some 80 percent of the commodities 
produced in that area are sold to other places while over 
80 percent of the materials it needs come from other 


places. 


In recent years, with the deepening of the reform and the 
ecopomic developinent in all parts of the country, the 
area has gradually lost its erstwhile superiority. Zhang- 
jiagang Vice Mayor Jiang Hao gave a lively description, 
saying: The special economic zones and the coastal areas 
are like flood dragons going to sea; the large and medi- 
um-size enterprises are like lions waking up from sleep; 
the military industrial enterprises are like fierce tigers 
going down the hills; and the enterprises run by individ- 
uals are like monkeys climbing the trees—jumping from 
one hilltop to another to pick and eat the fruit. 


With so many strong competitors, plus the protective 
policies adopted by various localities to protect their 
own products, production costs of various enterprises in 
the Changjiang Delta have been rising, like a sesame 
stalk putting forth blossoms notch by notch, higher and 
higher. Their economic results have dropped and they do 
not have adequate capacity for future development. 


Their most difficult problem is raw materials. To 
develop local industries, the localities which previously 
supplied the Changjiang Delta with raw materials are 
determined not to serve as “colonies” for raw materials 
any longer. Many raw materials bases, which were set up 
with financial help from the Changjiang Delta, resolutely 
declare their “independence” as soon as they are full- 


Battles like the great wool battle that lasted several years, 
the vice-like great jute and ambary hemp battle, the great 
grain battle, hardly distinguishable from a war situation, 
the great silkworm cocoon battle which, though it has 
subsided, is still giving off sparks, the sabre-rattling, 
great cotton battle... have risen one after another and 
have become fiercer. These battles pose a serious threat 
to the Changjiang Delta region, which has a large pro- 
cessing capacity. At present, due to the lack of such raw 
materials as cotton, raw silk, and wool, about one-third 
of the processing capacity of such pillar industries as 
textiles, silk, and garments has been laid idle. 
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The intricate great battles have also involved partners of 
the Changjiang Delta. In the great silkworm cocoon 
batt'e some time ago, in an attempt to resist the high- 
pric: purchasing offensives launched by Suzhou, Wuxi, 
and Changzhou, Huzhou City had to use the instruments 
of dictatorship, namely, the militia and the police, to 
patrol the border and blockade circulation. It is a pity 
that swords and rifles are no match for bank notes in the 
age of commodity economg. The border area is so 
extensive in scope that it was impossible to keep an 
effective lookout. The result was that about 100,000 dan 
of silkworm cocoons have flowed to other areas. The 
reeling and silk mills under the city authorities are crying 
Ppiteously for food. When speaking about this to us, 
officials from Huzhou were still extremely upset. 


If we unfold a map, we can see that mighty forces from 
Hebei and Shandong are marching south from the north, 
those from Guangdong and Fujian march north from the 
south, and those from Anhui, Henan, Hubei, Sichuan, 
and Jiangxi, which are situated in the rear, also pose a 
great menace. The Changjiang Delta is being squeezed 
from three directions. 


There is another factor to consider. The stockmarket has 
crashed and the U.S. dollar has slumped. With the 
sudden rise in the value of the Japanese yen and the 
currencies of Asia’s “four little dragons,” the value of 
labor has also risen drastically. Following readjustments 
in the world’s economic pattern, many of the labor- 
intensive commodities produced in these areas are being 
shifted to areas with abundant cheap labor. 


Some experts have asserted that the shifting tide of 
labor-intensive products on a world-wide scale will be 
the last or next to last. 


The Zhujiang Delta has earned people’s increased 
respect for being the first to move ahead. 


The answer is again almost invariably “yes.” 


In terms of actual strength, there are 11 cities and 50 
million people in the Changjiang Delta. Although its 
land area accounts for less than | percent and its 
population for only 5 percent of the nation’s total, the 
gross value of its industrial and agricultural production 
accounts for one-cighth, its revenue for about one- 
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years and which are renowned for their “Southern 
Jiangsu pattern,” have excellent equipment and f) xible 
mechanisms. They have trained millions upon millions 
of high-quality laborers. 


Experts widely hold that the present coinprehensive 
economic strength of the Changjiang Delta has generally 
reached the level from which Japan and Asia’s “four 
little dragons” took off economically. 


To make the development of the export-oriented econ- 
Omy a new starting point for the economic development 
of the region is precisely a necessity and the best strategic 
choice the Changjiang Delta should make. 


Developing an export-oriented economy is a great, diffi- 
cult historical task 


In keeping with i..cir own understanding, some people in 
the Changjiang Delta have summed up the strategy for 
developing an export-oriented economy as borrowing 
foreign capital, importing foreign machinery, using for- 
eign materials, selling foreign goods, and making foreign 
money. 


This line of thought is obviously different from the 
previous practice of fulfilling foreign trade purchase 
tashs with the exclusive aim of earning foreign exchange 
through exports. 


In the past, they chiefly relied on their own capital, 


equipment, 1nd raw materials to produce export prod- 
ucts. 


It is the other way around today. As Jiangsu Governor 
Gu Xiulian put it: “The greatest difference is that we use 
foreign capital, equipment, raw materials, and wisdom 
to produce and export what is needed on the interna- 
tional market.” 


The “three forms of impert processing and compensa- 
tion trade,” which has distinguished itself in the Zhu- 
jiang Delta but which is so weak in the jiang Delta 
for the time being that people have almost forgotten it, 
will become the principal form of this export-oriented 
strategy from the very beginning. 


The township and town enterprises, with their flexible 
mechanisms, prompt delivery of goods, and strong 
adaptability, will be the vanguard and the main force to 
charge forward. The economic pattern, with its sources 
of raw materials and the markets for its commodities 
outside the provinces and municipality, will be turned, 
in varying degrees, into one with its raw materials 
sources and its commodities markets abroad. 


To readjust the development strategy in line with the 
requirements of an export-oriented economy, it is imper- 
ative to make a series of changes in the existing socio- 
economic order of the Changjiang Delta: 
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People in Jiaxing said: We should emulate those good 
athletes who set their eyes not only on the National 
Games and the Asian Games but also on the Olympic 
Games. This means that it is necessary to improve 
product quality to an international level as quickly as 
possible. 


People from Wuxi said: We shall devote several hundred 
million yuan to building coal bases and power plants, 
repairing highways, and installing program-controiled 

means that there will an entirely new 
outlook in infrastructure in various localities. 


People from Suzhou said: We shall arrange products in 
order of importance and urgency, expand the output of 
readily markeiable products, start producing those with 
great potential, and shift the production of unmarketable 
products to other lines of products. This will optimize 
the industrial structure in the region. 


People from Changzhou said: We should improve not 
only the tangible but also the intangible environment. 
This means that efforts will be made to remedy such 
chronic diseases as incomplete rules and regulations and 
low efficiency. 


People from Tongxiang said: We shall administer reform 
with opening up—this means that the all-dimensional 
Opening up generated by the development of the export- 
Oriented economy will promote and speed up the reform 
of structures, policies, and concepts at deeper levels. 


People from Shanghai said: We should take advantage of 
building an export-oriented economy to promote mod- 
ernization— this is a general summation of the above- 
mentioned changes. 


It is obvious that not only will the modernization of the 
Changjiang Delta be promoted but, with the develop- 
ment of the export-oriented economy in this region, a 
considerable portion of the domestic commodity and 
raw materials markets <hus released will stimulate eco- 
nomic development in central western China. 


Moreover, the funds accumulated from abroad through 
the development of export-oriented economy will be 
pooled to support agriculture, which lacks input and the 
capacity for future development. These funds will be 
used to develop basic industry, and to further coordinate 
the existing awkward town-and-country relationship in 
ihe “dual structure.” 


This will surely give a new impetus to the development 
of the national economy as a whole. 


At the Changjiang Delta Export-Oriented Economic 
Work Conference, Wang Daohan, director of the State 
Council’s Shanghai Economic Zone Planning Office, 
made a concluding speech. His last sentence was: “Let us 
learn to fulfill the great task of opening the delta to the 
outside world!” 
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Part 2 on Delta 
HK191101 Beijing RENMIN RIBAO in Chinese 
7 Feb 88 p 2 


[Article by reporters Jiang Yaping (5592 0068 1627) and 
Lu Wangda (0712 4986 1129): “Zhujiang Impacts on 
Changjiang 


peasants began to get rich, 
beautiful, the cities began to develop, and the process of 
industrializing and urbanizing the whole area was being 


reversal in the relationship between the 


the south, they will be surprised to see that the younger 
breiher has grown up a great deal. 


talking about Guangdong and about the Zhujiang Delta 
with heartfelt admiration. 
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The flow of people has also reversed. Feople from 
various circles of the Changjiang Delta are going one 
after another to the Zhujiang Delta to study, to visit, and 
to learn from the latter. Almost everywhere we visited 
had sent people to the Zhujiang Delta . 


Of those bustling visitors, there were two “super delega- 
tions” that especially aitracted people’s attention. At the 
end of last November and beginning of December, Gu 
Xiulian, the country’s only female provincial governor, 
led a delegation of more than 20 high-ranking cadres— 
the Jiangsu Provincial Study Group—to Guangdong 
Province to. visit Guangzhou, Shenzhen, Zhujiang, 
Dongguan, Baoan, and other cities and counties. ‘They 
made the acquaintance of some new friends there and 
carried out detailed investigations. At the beginning of 
this year, Jiang Zemin, mayor of Shanghai, who had just 
been elected member of the Political Bureau of the CPC 
Central Committee, led a Shanghai delegation to visit 
Zhujiang. 


Seeing is believing. They were all astonished at what they 
saw. 


Wuxi county, which was well-known for its township and 
town enterprises, found that it already lagged far behind 
the Zhujiang Delta. I it does not rouse itself to catch up 
with the latter, it could be defeated in the domestic 
market, not to mention in earning foreign exchange 
through export. 


Jiaxing City was greatly shocked. After visiting the 
Zhujiang Delta, they even felt that they were just like 
“country people visiting big Shanghai.” 


Xie Huixin, deputy magistrate of Wuxian county, 
frankly told the reporters: “We talked a lot in the past 
about export-oriented economy and thought we were 
Clear about it, but after visiting Zhujiang, we realize that 
we just had some confused ideas.” 


Of coursc, the impact of the Zhujiang Delta on the 
Changjiang Delta is not merely expressed by this. The 
socioeconomic development in the latter is being 
stamped with more and more characteristics of the 
former. In Suzhou, ai: office in charge of “three process- 
ings and compensation trade” has been established; a 
manager from Shenzhen has been invited to Zhangjia- 
gang; all kinds of windows have been opened by Wuxi 
county in Shenzhen and Zhuhai; and all kinds of com- 
modity fairs, trade talks, and forums have been held by 
the Changjiang Delta in the Zhujiang Delta .... 


With its surging tide of export-oriented economy, Zhu- 
jiang is lashing at and changing Changjiang. 


Disparity Is Seen Not Only in the Development of the 
Export-oriented Economy, But Also In the Ideological 
Concepts; the Smart “People of Changjiang” Find that 
the “People of Zhujiang” Are Now Even Smarter Than 
Themselves [subhead] 
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The disparity between the iwo “golden deltas,” which 
appeared in the past few years, is mainly seen in the 
development of the export-oriented economy. 


Up to now, Guangdong (mainly the Zhujiang Delta ) has 
made use of a total of $4.7 billion of foreign funds, but 
Jiangsu has only used $0.46 billion. 


Dongguan City on the Zhujiang Delta , which has a 
population of more than i million, eurned a total of 
more than $90 milliun in processing fees last year from 
the “three processings .ad compensation trade.” But, 
Shanghai, with a population of more than 10 million, 
only earned some $20 million. 


The laurel of “the nation’s No | in earning foreign 
exchange through export” has now gone from Shanghai 
and been put on the head of Guangcong. 


The disparity is not only seen from these concrete 
figures. What astonished the people from the Changjiang 
Delta more is the basic facilities in the Zhujiang Delta, 
which shows people a good environment for investment 
and powerful momentum for development. In Dongguan 
City alone, more than 50 million yuan was collected to 
establish a program controlled telephone network with 
more than 20,000 telephone sets. Now people from its 
rural areas are able to directly dial to the United States 
and Europe. However, in some counties and cities on the 
Changjiang Delta, there are no perfect communication 
equipment. 


In economic affairs, the Zhujiang Delta is developing 
vigorously and has become involved in the great tide of 
international circulation; but the Changjiang Delta, 
though still in a superior position in the domestic eco- 
nomic arena, is getting more and more perplexed by the 
contention over all kinds of raw materials and local 
protective policies. 


The greatest disparity is seen in ideological concepts. 


The Changjiang Delta was once famous for its advanced 
concept: and its smartness and flexibility. The people 
there often talked about these advantages. After visiting 
and comparing with Zhujiang, they all feel that the 
people of Zhujiang are more emancipated in mind and 
are adopting more flexible policies and that their service 
is better as a result of transierring power to the lower 
levels. There is only one criterion for the people of 
Zhujiang: To do everything that is conducive to the 
development of productive forces and do nothing to 
harm this development. 


At the very beginning of opening up to the outside world, 
Guangdong put forward the following slogan: To open 
up wider to the outside world, to further enliven the 
domestic economy, and to transfer more power to the 
lower leve's. Thus, a solid foundation was laid in ideol- 
Ogy, Organization, and structure for the development of 
the export-oriented economy on the Zhujiang Delta. The 
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Changjiang Delta is more fascinated by another slogan 
put forward by Zhujiang—“implement the policies of 
the central authorities succ.ssfully, sufficiently, and fle.- 
ibly.” When making a summary of the disparity between 
Jiangsu and Guangdong, Gu Xiulian said that an impor- 
tant reason for this disparity is that Jiangsu has not 
“implemented the policies of the central authorities 
successfully, sufficiently, and flexibly.” She told report- 
ers that Nantong and Lianyungang also enjoy the same 
preferential treatment as the Zhujiang Delta in retaining 
foreign exchange, but they have not made good use of 
this to give full play to the roles of the two cities as 
windows to the outside world. 


Due to the disparity in ideas, there are disparities in 
many other fields. For example, the Changjiang Delta 
has exercised strict control over party and government 
cadres who want to go abroad. They have to go through 
very complicated formalities. But the people of the 
Zhujiang Delta hold that going abroad is good for 
Opening up, so they do not exercise rigid control over 
people who want to go abroad. When holding trade talks 
with foreign businessmc::, the people of the Changjiang 
Delta have to submit reports to and ask for instructions 
from the higher authorities. Thus, it is very difficult for 
them to reach agreements with foreign businessmen. But 
the people of the Zhujiang Delta always have their 
official chops handy so that they can decide on some- 
thing on the spot. In trying to cut down administrative 
companies, the Changjiang Delta has done it indiscrim- 
inately and has imposed uniformity on all such compa- 
nies. But the Zhujiang Delta has not done this in an 
oversimplified manner. Instead, it has made concrete 
efforts to turn the administrative companies into eco- 
nomic entities. 


We would like to use a metaphor on this matter, though 
it may not be suitable. The existing disparities between 
the two deltas are just like two streams of tides running 
toward each other with different heads. When the two 
tides meet, the one with a lower head is submerged by 
the other. Just as happened some years ago when the 
Changjiang Delta was lashing at the Zhujiang Delta, the 
tide of Zhujiang is now higher and stronger than that of 
Changjiang. Naturally, it is unavoidable that the Chang- 
jiang Delta is being severely buffeted. 


The Success of Zhujiang Proves: Opening Up Is the 
Yeast for Reform and the Yeast for Development as 
Well [subhead] 


The Zhujiang Delta obviously has some advantages that 
the Changjiang Delta does not have. It is near Hong 
Kong and Macao and is the home town of many Over- 
seas Chinese. The latter also has some advantages that 
the former does not have: The famous big city of 
Shanghai, the well-known township and town enterpris- 
es, spacious factory buildings, good equipment and tech- 
nology, highly qualified scientists and technicians, and 
high-quality manpower... 
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People have every reason to ask: Why cannot the Chang- 
jiang Delta maintain its pioneer position in China's 
economic devclopment with all these advantages and its 
powerful economic strength? If people say that there is a 
growing “small tiger” in China, why should it be the 
small Zhujiang and not the big Changjiang? 


After careful consideration, it is not difficult to find that 
fundamentally speaking, the disparity between the two 
deltas is a disparity in the of opening up to the 
outside world. The Zhujiang Delta has opened its door 
wide to the outside world (of course, this is still in 
progress and is still not completed), confronting an 
entirely new world, so that it can profoundly transform 
itself in various fields and so that advanced technologies, 
equipment, and funds that are badly needed by our 
country, as well as all kinds of ideas and concepts can 
come into this area like a converging current, helping to 
create a vivid economic environment. 


But how about Changjiang? It has jusi opened its door 
halfway, to symbolize opening up. There are still some 
bars in front of the door. It is difficult for funds and 
technologies as well as customers’ orders to get into and 
out of that area. 


The Changjiang Delta did not start the reform later than 
the Zhujiang Delta, and it has not made less effort. 
Moreover, it has worked out more schemes for economic 
development than the latter. The success of the latter 
proves that opening up is the yeast for reform. It is also 
the yeast of development as well. 


The Changjiang Delta has begun to awaken. It is thirst- 
ing for a greater degree of opening up and an overall 
relaxation that is needed by developing the export- 
oriented economy. This is perhaps the most brilliant and 
most attractive result of the chain reaction caused by the 
impact of Zhujiang on Changjiang. 
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However, on this question, the Changjiang Delta is still 
somewhat in the dark. The reason is that many existing 
policies made by the higher authorities are still rigidly 
restricting the people in their effort to raise the degree of 


Opening up. 


For this reason, many reports from Jiangsu, Shanghai, 
and Zhejiang have been submitted to Beijing one after 
apother. Although it is difficult to give their details due 
to the great differences between them, the common, 
main point of all those reports is to ask for more power 
and opening up. 


Facing the impact of Zhujiang, the leaders at various 
levels of the Changjiang Delta are beginning to make 
efforts in two respects: First, asking for more power from 
the higher authorities, striving for an opening up approx- 
imately the same as the Zhujiang Delta. And second, 
boosting the morale of the people. Jiangsu has put forth 
a slogan, calling on people to “get united, coordinate 
with one another, and adopt flexible measures.” For 
everyone with discerning eyes, the meaning of this slogan 
is easy to understand. 


After returning from Guangdong, Gu Xiulian told her 
subordinates: Just go ahead boldly with your work. Jiang 
Zemin immediately held a meeting of 10,000 cadres, 
requiring the whole city to have a sense of imperative- 
ness and to “boldly open up a new situation in Shang- 
hai’s economy.” 


Being pushed by Zhujiang, Changjiang is surging ahead 
with roaring waves. We asked Gu Xiulian about the 

for economic development in the Changjiang 
Delta. The female governor of Jiangsu Province did not 
answer but just smiled, saying: “We will not talk about 
the prospects, we will just do some solid works in the 
next 3 years.” 


We firmly believe that with this spirit of “doing solid 
work,” the Changjiang Delta will certainly catch up with 
and advance together with the Zhujiang Delta and 
become another dynamic “small tiger” in China’s 
coastal areas. 
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Central-South Region 
Hainan Promulgates Land ment Measures 


HK220651 Guangzhou NANFANG RIBAO in Chinese 
14 Feb 88 p 1 


Report: “Land Management Measures’ Made Public in 
ainan”) 


{Text} The “Hainan Land Management Measures,” 
which were formulated in light of the PRC Land Man- 
agement Law, were promulgated in Haikou on 13 Feb- 
ruary. 


He Feng, deputy director of the Hainan Land Manage- 
ment Bureau, briefed the reporters on the main points of 
the new land management measures: 


—The land using tenure can be as long as 70 years. It is 
the longest in the country. 


—All land used by state organs, units, or individuals 
must be acquired and transferred on a compensation 
basis. This will thoroughly substitute the previous 
administrative land allocations. 


—State-owned land occupied and used by government 
institutions, mass organizations, enterprises, Army 
units, and individuals before the promulgation of the 
land management measures should also be subjected to 
the system of using land on a compensation basis. 


—In order to attract more foreign investors to run 
factories and enterprises in Hainan, the land price in 
Hainan will not be set too high. 


—Land management measures embody the principles of 
enlivening the economy and strict management. All land 
in Hainan can be sold, transferred, or mortgaged. For- 
eign companies and Hong Kong, Macao, and Taiwan 
enterprises and individuals are allowed to participate in 
the development, managément, and contract of land in 
Hainan, and their legal responsibilities will be clear. All 
land transactions must be registered with the land 
administration. 


He Feng said that Hainan is now drawing up more 
detailed rules to implement the land management mea- 
sures. 


Hunan Medical Worker Isolates New Virus 
yey Beijing XINHUA in English 1120 GMT 
22 Feb 88 


[Text] Changsha, February 22 (XINHUA)—A medical 
worker in Hunan Province has identified a virus never 
recorded in world medical literature, healtt. officials here 
reported today. 


Experts from the Chinese Academy of Medical Sciences 
have approved the discovery. 
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Hu Chaowen, who works at an epidemic prevention 
station in Huaihua Prefecture, call the virus “wheel-like 
virus”. The virus causes local adults to suffer from 
diarrhoea. 


In recent years, many people in the prefecture have 
suffered from an unknown diarrhoea, which local doc- 
tors could hardly cure. 


Southwest Region 


Tibet Confident of Control Festival 
HK230819 Hong Kong SOUTH CHINA MORNING 


POST 
in English 23 Feb 88p 5 


[From Seth Faison in Beijing) 


Text] Despite fears that fresh anti-Chinese riots will 
reak out at Tibet’s annual Prayer Festival this week, 
Chinese authorities appear confident of having Lhasa 
under control. 


Permission to go to Tibet—virtually closed since demon- 
strations in October—was granted over the weekend to a 
handful of foreign journalists, which analysts said would 
have been unlikely had any new riots been expected. 


However, reports that monks in Lhasa monasteries had 
been locked up to prevent their participation in anti- 
official activity contributed to speculation that the fes- 
tivities may not be as open as they were billed. 


Thousands of pilgrims from all over the remote, moun- 
tainous area have already descended on Lhasa for the 
Monlam Festival, founded by the first Dalai Lama 
several hundred years ago. 


Relations between monks and Lhasa autgorities have 
remained tense since October’s riots broke out in the 
wake o1 the Dalai Lama’s visit to the United States. 


Foreign diplomats in Beijing have criticised the Ameri- 
can Congress for passing resolutions in support of 
Tibetan human rights violations by the Chinese [as 
published], saying it only exacerbated a sensitive situa- 
tion. 


Tibetan activists, however, have countered that 
increased international attention is the only way to 
safeguard against renewed crackdowns from the Chi- 
nese. 


The unexplained refusal to grant travel permits to Amer- 
ican news agencies this week may also indicate China’s 
continuing unhappiness over the American action 
regarding Tibet. 
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Seeking to deflect negative foreign impressions, China 

has in recent months produced a wave of positive press 

reports about Tibet, including one that quoted the 

rong States Consul in Chengdu, who recently visited 
asa. 


Chinese authorities deliberated about whether to hold 
the traditional festival, which they cancelled in 1966 and 
permitted again only in 1986. 


The ([Bangen] Lama himself, second only to the Dalai 
Lama in Tibet’s traditional leadership, went from his 
post in Beijing to Tibet last month to secure 
arrangemtnts for the feltival. 


The Lama, adopted by Beijing in 1959 as a figurehead 
ruler of Tibet after the Dalai Lama fled to India, also 
helped secure last month’s release of 59 Tibetans who 
had taken part in the October riots. 


Discussing the riots during his visit, the Bangen Lama 
accused Communist Party cadres in Tibet of poor man- 
agement and continuing ignorance about Tibetan Lan- 
guage and customs. 


“If we change or tighten the current policies, serious 
consequences could occur,” the Lama warned Tibet’s 
Regional People’s Congress last month. 


The Lama also admitted for the first time that demon- 
strators had been shot, although he maintained that 
police had been ordered not to open fire and that the 
only resulting death had been unintentional. 


North Region 


Hebei’s Xing Attends Literary, Art Forum 
SK211020 Shijiazhuang HEBEI RIBAO in Chinese 
2 Feb 88 p 1 


[Excerpts] The provincial forum on literary and artistic 
creation, a grand occasion of our province’s literary and 
art circles, was held in Baoding from 26 to 29 January. 
The main topics of discussion at the forum were to 
conscientiously study and implement the guidelines of 
the 13th CPC Congress, to seek unity of thinking, to sum 
up experiences, to emancipate minds, to enhance vigor, 
to enliven creation, to strive to upgrade the quality of 
literary and artistic creation and create a number of 
high-quality literary and artistic works with great influ- 
ential power, and to greet the 40th anniversary of the 
founding of the PRC and the 70th anniversary of China’s 
New Culture Movement with new successes. 


Xing Chongzhi, Li Wenshan, and Liu Ronxhui, leading 
comrades of the provincial party committee, attended 
the forum. Liang Guangdi, deputy director of the Liter- 
ary and Art Bureau of the Central Propaganda Depart- 
ment, and Bao Chang, executive member of the Secre- 
tariat of the Chinese Writers’ Association, were invited 
to make speeches at the forum. Also attending the forum 
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were more than 240 people, including writers and artists 
of different artistic branches; directors of the provincial, 
prefectural, and city propaganda departments and cul- 
tural bureaus; chairmen of the provincial, prefectural, 
and city federations of literary and art circles; and 
responsible comrades of relevant departments. [passage 
omitted] 


Li Wenshan, deputy secretary of the provincial party 
committee, made a speech at the forum entitled ‘“‘Deeply 
Implement the Guidelines of the | 3th CPC Congress and 
Strive To Create Epoch-making Outstanding Works.” 
He said: The theory on the initial stage of socialism 
defined at the 13th CPC Congress is of far-reaching 
guiding significance in developing the four socialist 
modernizations and enlivening socialist cultural under- 
takings. The theory on the initial stage of socialism is a 
result of linking basic Marxist principles with China’s 
modernization. It is a theoretical foundation for observ- 
ing and solving the problems relating to China’s mod- 
ernization and reform. In order to upgrade the quality of 
creation and to further develop literary and art under- 
takings, we should conscientiously study the documents 
adopted at the 1 3th CPC Congress, comprehensively and 
deeply understand the theory on the initial stage of 
socialism and the party’s basic line and fighting goals, 
broaden the field of vision, renew our ideas, attain a new 
realm of thought, and strive to create high-quality liter- 
ary and artistic works. He said: Reform has become a 
main trend of the age. Thus, the main trend of the 
literary and artistic circles should be developed at the 
same pace as this main trend. Of course, we must not 
exclude the works of other themes or other contents. The 
people need all works that are conducive to their physi- 
cal and mental health and happiness. Writers and artists 
must have a sense of mission and an idea of taking the 
four modernizations as their own duty and sharing a 
common fate with reform, must go deep into the mighty 
torrent of life, and must go deep into the deepest layer of 
life to conduct exploration. If they do not do so, they will 
not be able to grasp the truth of life, get a hint of the 
people’s thinking about life, or write high-quality works 
with powerful influential forces. He urged that all rele- 
vant departments strengthen their leadership over liter- 
ary and artistic work and continue to serve the major 
target of upgrading the quality of literary and artistic 
creation. First, we should attend to the implementation 
of principles and policies and strive to create a good 
environment for literary and artistic workers. Second, 
we should reform literary and artistic work in order to 
promote competition between literary and artistic work- 
ers and to do pioneering work. Third, we should pay 
attention to enhancing the construction of the ranks of 
literary and artistic workers and cultivate highly skilled 
people for literary and artistic circles. Fourth, we should 
pay attention to organizational coordination between 
literary and artistic workers in order to promote unity 
between them. Fifth, we should pay attention to literary 
and artistic appraisals in order to improve the quality of 
literary and artistic works. Sixth, we should collect funds 
to promote the vitality of literary and artistic work. He 
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urged that all literary and artistic workers foster a lofty 
sense of responsibility, a sense of mission, and a sense of 
urgency; that they work arduously and solidly; and that 
they greet the 40th birthday of the great republic with 
Outstanding creations. 


Shanxi Announces Leaders’ Work Assignments 
HK230043 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 22 Feb 88 


[Text] The provincial people’s government held its first 
executive meeting on 22 February. In accordance with 
the provisions of the organic law, the meeting discussed 
instituting a responsibility system for the provincial 
governor and the ways in which the vice governors can 
help the governcr in his work. The following specific 
arrangements were made: 


Governor Wang Senhao is responsible for overall work 
of the provincial government. He is concurrently in 
charge of supervision, personnel, structural reform, pub- 
lic security, and judicial work. 


Vice Governor Bao Qingcai is the vice governor in 
charge of day-to-day affairs. He assists the governor in 
exercising overall responsibility. Bao is concurrently in 
charge of financial, domestic and foreign trade, industry 
and commerce administration, auditing, statistics, pric- 
es, tourism, and foreign affairs work. 


Vice Governor Guo Yuhuai helps the governor by taking 
charge of agriculture, forestry, water conservancy, town- 
ship and town enterprises, animal husbandry, farm 
machinery, land management, and civil affairs, and 
dealing with people’s letters and visits. 


Vice Governor Wu Dacai helps the governor by taking 
charge of science and technology, education, culture, 
public health, sports, family planning, radio and televi- 
sion, and the press and publications. 
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Vice Governor Wu Junzhou helps the governor by taking 
charge of planning, industry, communications, material 
supply, urban and rural construction, environmental 
protection, and labor work. 


Northeast Region 


Development in Heilongjiang’s Three-River Plain 
OW231122 Beijing XINHUA in English 0928 GMT 
23 Feb 88 


[Text] Beijing, February 23 (XINHUA)—Northeast Chi- 
na’s three-river plain wasteland is now harvesting more 
grain and soybeans. 


According to the Ministry of Agriculture, Animal Hus- 
bandry and Fisheries, the three-river (Songhua, Heilong- 
jiang and Wusulijiang Rivers) plain in Heilongjiang 
Province, covers more than 100,000 square kilometers 
and is one of the country’s largest areas waiting to be 
developed. 


Beginning in 1983, 450 million yuan (121.6 million U.S. 
dollars), including 70 million U.S. dollars in World Bank 
loans, has been pumped into development projects on 
the plain. 


At the end of last year, 180,000 hectares, or 93 percent of 
the wasteland slotted to be opened, had been reclaimed, 
and has since produced 560 million kilograms of grain 
and soybeans to earn profits of 21 million yuan (5.7 
million U.S. dollars). 


The whole project is scheduled for completion by 1991, 
a ministry official reported, with newly-developed land 
expected to produce 375 million kilograms of grain and 
soybeans annually, and earn 15 million yuan (4.05 
million U.S. dollars). 


The official also said, more than 3,000 pieces of farm 
equipment including tractors, harvesters and seeders, 
have been imported from the United States, the Federal 
Republic of Germany and Japan through public bidding, 
and two large modern farms have been set up to speed 
the plain’s overall development. 
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Li Cited on Mainland Visits, Reunification In answering questions raised by a reporter on whether 
OW230739 Beijing XINHUA Domestic Service or not those people who have no relatives on the main- 
in Chinese 0119 GMT 23 Feb 88 land will be allowed to go there, Li Denghui said: The 


[Text] Hong Kong, 23 Feb (XINHUA)—According to a 
Taibei dispatch, Li Denghui, acting chairman of the 
Kuomintang in Taiwan, held his first press conference 
for Chinese and foreign journalists on 22 February, and 
answered questions on China’s reunification, Taiwan’s 
“policy with regard to the mainland”, and other issues. 


Li Denghui emphatically pointed out that China must be 
reunified, and Taiwan will not be allowed to be indepen- 
dent. With regard to “Taiwan’s independence,” the 
stand of the Taiwan authorities is to deal with it accord- 
ing to law. At the same time, he rejected the concept of 
a country, two systems” put forward by the main- 
and. 


policy of the Taiwan authorities allowing people to visit 
their relatives on the mainland will be reviewed after a 
period of 6 months. The question of allowing those who 
do not have relatives on the mainland to visit the 
mainland will be carefully studied after a certain period. 


In answering questions raised by a reporter on direct 
trade between Taiwan businessmen and the mainland, 
Li Denghui pointed out: Taiwan still advocates the 
policy of “no contacts, no talks, and no negotiations” 
with the Chinese Communists. Therefore, it has not 
worked out any measures for direct trade between non- 
governmental sources and the mainland. 


